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Excise

Continued from page 7

caused several difficulties in the early life of the new organization. Many of the
monitoring and inspection functions, and corresponding powers, were later split off
to form a new UK Border Agency, while the residual organization is now merely
responsible for the financial aspects of collection.

United States

In the United States, the term “excise” has at least two meanings: (A) any tax
other than a property tax or capitation (i.e., an excise is an indirect tax in the
constitutional law sense), or (B) a tax that is simply called an excise in the language
of the statute imposing that tax (an excise in the statutory law sense, sometimes
called a “miscellaneous excise”). An excise under definition (A) is not necessarily
the same as an excise under definition (B).

An excise (under definition B) has been defined as ‘’a tax upon manufacture, sale
or for a business license or charter, as distinguished from a tax on real property,
income or estates.”

Both the federal and state governments levy excise taxes on goods such as alcohol,
motor fuel, and tobacco products. The laws of the federal government and of some
state governments impose excises known as the income tax. Even though federal
excise taxes are geographically uniform, state excise taxes vary considerably.

Taxation constitutes a substantial proportion of the retail prices on alcohol and
tobacco products.

Local governments may also impose an excise tax. For example, the city of
Anchorage, Alaska charges a cigarette tax of $1.30 per pack, which is on top of the
federal excise tax and the state excise tax. In 2011, the United States federal excise
tax on gasoline was 18.4 cents per gallon (4.86 ¢/L) and 24.4 cents per gallon
(6.45 ¢/L) for diesel fuel.

Ethiopia

Excise tax in Ethiopia is imposed and payable on selected goods, such as, luxury
goods and basic goods which are demand inelastic. Moreover, it is believed that
imposing the tax on goods that are hazardous to health and which are cause to
social problem (such as alcohol and cigarette) will reduce the consumption of such
goods.

Recently, the government believes and made change or amendment on this tax,
but it’s on process to be approved by the house of people’s representatives, the
Ethiopian revenue ministry and ministry of finance together where the responsible
organizations to prepare the amendment and bring to discussion with different
stockholders before send to the house of peoples representatives for the approval,
in the new amendment many basic goods set free from the tax, on the contrary
some goods like a used car that causes air pollution and car accidents in the country
charges more excise tax rate, and its believed that the tax will approved and put
into practice soon.

Source: - Wikipedia and other websites
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Excise Tax

Excise s derived from the Dutch accijns,
which is presumed to come from the
Latin accensare, meaning simply “to

E3]

tax”.

Excise was introduced in the mid-17th
century under the Puritan regime. In the
British Isles, upon the Restoration of the
Monarchy, many of the Puritan social
restrictions were overturned, but excise
was re-introduced, under the Tenures
Abolition Act 1660, in lieu of rent,
for tenancies of royally-owned land
which had not already become socage.
Although the affected tenancies were
limited in number, the excise was levied
more generally; at the time, there was
thought to be a rough correspondence
between the wealthy manufacturers of
affected goods, and the wealthy tenants
of royal land.

Excise duties or taxes continued to
serve political as well as financial
ends. Public safety and health, public
morals, environmental protection, and
national defense are all rationales for
the imposition of an excise. In defense
of excises on strong drink, Adam Smith
wrote: “It has for some time past been
the policy of Great Britain to discourage
the consumption of spirituous liquors,
on account of their supposed tendency
to ruin the health and to corrupt the
morals of the common people.”

As a deterrent, excise is typically
directed towards three broad categories
of harm:

e health risks from abusing
toxic substances (thus making
it a kind of sumptuary tax);
typically this includes tobacco
and alcohol

e cnvironmental damage (thus
acting as a green tax); this
usually includes fossil fuels
(such as petrol)

e socially damaging / morally
objectionable activity (thus
making it a type of vice
tax or sin tax); usually this
includes gambling, and can
include prostitution (including
solicitation and pimping) in
places where it is legal

Monies raised through excise may be
earmarked for redress of specific social
costs commonly associated with the
product or service on which it is levied.
Tobacco tax revenues, for example,
might be spent on government anti-
smoking campaigns, or healthcare for
cancer, heart disease, vascular disease,

lung disease, and so on.

In some countries, excise is also levied
on some goods for purely punitive
reasons. Many US states impose excise
on illegal substances; these places do
not consider it to be a revenue source,
but instead regard it as a means of
imposing a greater level of punishment,
by opening up convicted criminals to
the charge of tax evasion

Targets of taxation

Tobacco, alcohol and gasoline

These are the three main targets of
excise taxation in most countries
around the world. They are everyday
items of mass usage (even, arguably,
“necessity”’) which bring significant
revenue for governments. The first two
are considered to be legal drugs, which
are a cause of many illnesses (e.g. lung
cancer, cirrhosis of the liver), which are
used by large swathes of the population,
both being widely recognized as
addictive. Gasoline (or petrol), as
well as diesel and certain other fuels,
meanwhile, have excise tax imposed
on them mainly because they pollute
the environment and to raise funds to
support the transportation infrastructure

Around the world

Australia

The  Australian Taxation Office
describes an excise as “a tax levied
on certain types of goods produced or
manufactured in Australia. These...
include alcohol, tobacco and petroleum
and alternative fuels”.

In Australia, the meaning of “excise” is
not merely academic, but has been the
subject of numerous court cases. The
High Court of Australia has repeatedly
held that a tax can be an “excise”
regardless of whether the taxed goods
are of domestic or foreign origin; most
recently, in Ha v New South Wales
(1997), the majority of the Court
endorsed the view that an excise is
“an inland tax on a step in production,
manufacture, sale or distribution of
goods”, and took a wide view of the
kind of “step” which, if subject to a tax,
would make the tax an excise.

Canada

Both the federal and provincial
governments impose excise taxes on
inelastic goods such as cigarettes,
gasoline, alcohol, and for vehicle air
conditioners. A great bulk of the retail
price of cigarettes and alcohol are

excise taxes. The vehicle air conditioner
tax is currently set at $100 per air
conditioning unit. Canada has some of
the highest rates of taxes on cigarettes
and alcohol in the world. These are
sometimes referred to as sin taxes.

India

In India, almost all products are subject
to excise duty, provided the following
four conditions are fulfilled:

e There should be a manufacture

e The manufacture was in India
(excluding special economic
zone)

e The manufacture should result
in goods

e The goods thus manufactured
must be excisable (means the
goods must be specified in
central excise tariff act,1985)

In India, the Government has produced
an automatic centralized system for
paying excise. With this, manufacturers
can easily pay their excise online on
every 5th of the following month
through GAR-7/ Performa for Service
Tax Payments/

United Kingdom

In the United Kingdom, the following
forms of excise are levied on goods and
services:

e Air Passenger Duty (Finance
Act 1994)

o Aggregates Levy (Finance Act
2001)

e Alcohol duties (Beer Duty,
Wine Duty, Cider Duty, Spirits
Duty) (Alcoholic Liquor Duties
Act 1979)

e Bingo Duty (Betting and

Gaming Duties Act 1981)

¢ Climate Change Levy (Finance
Act 2000)

e Gambling duties (General
Betting Duty, Pool Betting
Duty, Remote Gaming Duty)
(Finance Act 2014)

e HGV Road User Levy (HGV
Road User Levy Act 2013)

e Hydrocarbon Oil Duty
(Hydrocarbon Oil Duties Act
1979)

e Landfill tax (Finance Act 1996)

e Machine Games Duty
(Finance Act 2012) (formerly
Amusement Machine License
Duty)

e Tobacco  Duty  (Tobacco
Products Duty Act 1979)

e Vehicle Excise Duty (Vehicle
Excise and Registration Act
1994)

Historically, these were collected
by the Board of Excise, which was
subsequently combined with the Inland
Revenue (responsible for collecting
direct taxes). In view of the higher
likelihood of organized crime being
involved in attempts at evading Excise,
and its association with smuggling,
compared with evasion attempts
concerning direct taxation, the Board
of Excise was later combined instead
with the Board of Customs, to form HM
Customs and Excise. In this combined
form, Customs and Excise was
responsible for managing the import
and export of goods and services into
the UK, and its officers wielded greater
powers of access, arrest, and seizure,
than the Police.

On 18 April 2005, Customs and Excise
was merged once more with the Inland
Revenue to form a new department, HM
Revenue and Customs (HMRC). The
enormous contrast between the powers
of officers of the Inland Revenue, and
those of Customs and Excise, initially

Continued on page 6
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