AGREEMIENT
BETWEEN
THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA
AND
TEE REPUBLIC OF SUDAN
FOR THE AVOIDANCE OF DOUBLE TAXATION AND
FHE PREVENTION OF FISCAL EVASTON WITH RESPECT
TOTAXES ON INCOMIE

[he Pederal Democratic Republic of thiopia and the Republic of Sudan. desiring
o conclude an Agreement for the avoidance ol double taxation and the prevention

ot Discab evasion with respect o taxes on income, have agreed as follows:

Article |
PLRSOUNAL SCOPE

Fiyge

Aorcement shall apply to persons who are residents of one or both ol the

Lontraeting states,

Articie 2
TANXES COVERED

his Avrecment shall apply 1o txes on income imposed on behall ol
Contracting State or of s ocal authorities or administrative = werritorial

it rrespaective of the manner inowhich they are levied.
Phere shall be regarded as taxes on income. all taxes imposed on Lolal
meome. o on clements of income. including taxes on gains from the

alicnation ol movable or inmovable property

1 Phe existine tases taowhich this Aercement shall apply are in particular:

ik I the case ol sadan:
i) Lhcome Lax
(11) Capital Gains Tax

(hercinaller relvired 1o as “Suodanese tax )




Ihe Agrcement shall apply also to any identical or substantially similar
taxes. which are imposed alter the date of sienature ol this Agreement in
addition to. or in place ofl the existing taxes. The competent authorities of
the Contracting States shall notify cach other ol any substantial changes.
whitch have been made in their respective taxation laws.

Avrticle 3
GENERAL DEFINITIONS

For the purposes ol this Agreement:

1] [l

i) the terms "o Contracting State™ and "the other Contracting Stte

mican Sudan or thiopia - as the conlext requires:

b the term “Sudan™ means the Republic ol Sudan. when used in a
ocographical sense. it means the national territory and any other arca
which in accordance with international law or the Taws of Sudan is
or iy be desioned as an arca in which Sudan exercises sovereign

riehis orals jurisdiction.

) the term “Ehiopiad”™ means the Federal Democratic Republic of

thiopia, when used in a geographical sensc. it means the national
territory and any other area which in accordance with international
liw or the Taws of Bthiopia is or may be designed as an area in
which Bthiopia exercises sovercign rights or s jurisdiction.

the ternn "person” includes un individual, @ company and uny other

Lody of persons:

e} the term "compuny” means any body corporate or any entity that 13
treaded us o bady corporate for tax purposces:

b the werms Menterprise of a Contracting State™ and "enterprise ol the

other Contracting State” mean respectively an enterprise carried on
Okl

by resident of a Contracting State and an enterp rled on by a

resident ol the other Contracting State: .
3 ‘.\‘:
oy the term "national”™ means: b Yoo
(1) i the case ol Sudan any individual possessing the citizenship

of Sudan and any legal person. bodyiol persons and ang other
entity set up and deriving its status asSsuch rons e laws in
foree in the Sudan:. B B

(i) in the case ol Lithiopia all individuals  possessing  the
nationadin of Ethiopia and all legal persons, partnerships and



1) the term "competent authority™ means:
(1) in the case of Sudan. Head of Taxation Chamber ol Sudan. or
his authorized representative
(i) in the case ol Ethiopia . the Minister ol Finance and
I-conomic Development or his authorized representative.

As reeards the application of this Agreement by w Contructing State any
term ol delined therein shall unfess the context otherwise requires. have
the mcaning that it has under the law of that State concerning the taxes (o

which the Agrecment applies,

Avticte 4
RESIDINT

P Lor the purposes ol this Agreement. the term "resident ol a Contracting
State” means any person who. under the laws ol that State. is lable to tax
therein by reason of his domicile. residence. place of elfective management,
place ol registration or any other criterion ol a similar nature, and also
meludes that State and any local authority or administrative - territorial unit
thereols This term. however. does not include any person who is liable to
s i that State inorespeet only of income from sources in that State or

‘.l;-i‘.;ti sttuated therein.

Where by reason ol the provisions of paragraph | an individual 15 a resident
ol both Contracting States. then his status shall be determined as follows:

A e shall be deemed o be a resident only of the State in which he has

w permanent home available to him: 117 he has a permanent home

avatlable (o hint i both States. he shall be deemed to be a resident of

the State with which his personal and cconomic relations are closer

(eenter ol vital mterests )

by I the State in which he has his center ol vital interests cannot be
determined. or if he has not a permanent home  available to him

cither State. he shall be deemed 1o be a resident only ol the State in
which he has an habitual abode:

i e s an habiwal abode in both States or in neither ol them. he
shall be deenied to be o resident only ol the State o which he is a

pattonal

o) i he s o national of both States or ol netther of them. the competent

authorities ol the Contracting States shall

mutual agreement.
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e term

"permanent establishment™ includes especially:
ia place ol management:
i branch:
an oflice:
alactory:
i \'llf.)pi
1 workshop:
a cermmercial warchouse:
@ larm. plantation o other place where agrculral. Toresony.
plantation or related netivities are carvied on: and
aomine. an oil or gas well. a quarry or any other place ol extraction ol

natural resourees.

buthding site or construction or installation project constitutes a permanent

cstablishment onhv il lasts more than six months.

Notwithstanding  the  preceding provisions ol this - Article. the  tenn

“permanent establishment” shall be decmed not o clude:

i)

L

the use of lacilities solely Tor the purpose ol storage. display or

delivery ol eoods or merchandise belonging Lo the enterprise:
tie maintenance ol a stock of goods or merchandise belonging o the

cnterprise solely for the purpose ol storage. display or delivery.

the maintenance ol a stoek of goods or merchandise belongime o the

chterprise solely Tor the purpose ol processinge by another enterprise:

the maintenance ol a stoek ol goods or merchandise belongmg o the
citerprise. which is exhibited at a trade fair or exhibition. and which
is sold by the enterprise at the end of such fair or exhibition :

e mainienance ol o fixed place ol business solely for the purpose ol

purchasine coods or merchandise or ol collecting  nformation. for

the enterprise:

the miainienance of o fixed place of business solely for the purpose ol

advertising . Tor the supply ol information for scientilic research or
For similar activities which have a preparatory or auxihiary character,

for the enterprise:

e mentermmee ol a0 fsed place ol business solely Tor any
combination ol activities mentioned in sub-paragraphs a)  to 1L

provided thai the overall activity of the fixed place gl busimess
; : : . . . L

resulting lrom this combination is ol a preparagSandOfaaan

- Al ’

S =

character.




Notwithstanding  the preceding provisions ol this Article. an msurance

company ol o Contracting State shall be deemed 1o have a permanent

cstablishment in the other Contracting State il it collects premiums in the

territory ol the other State or it insures risks situated therein through o
persor. other than an agent ol an independent status to swhom paragraph

applies,

Lhe competent authorities ol the Contracting States shall consult cach other
carding the mode of application ol the provisions ol this paragraph.

A1 .‘nigi'piirw shall nol be deemed to have o permanent establishment 1 a

antracting State merely beeause it carries on business i that State through
o brokers ecneral commission agent or any other agent ol an independent
Ltus, provided that such persons are acting in the ordinary course ol their
business. Flowever, where the activities of such an agent are devoted whaoliy
o mainh o that enterprise he would not be considered an agent ol an
mddependent status within the meaning of this paragraph.

Fhe Gaet that o company which is a resident of a Contracting Stale controls
at i controlled by a company which is a resident ol the other Contracting
State. or which carries on business in that other State (whether through a
sermanent establishment or otherwise). shall not ol itsell constitute either
company a permanent establishment of the other

Axticle 6
(IMMOYABLE PROPERTY

Income derived by oaoresident o a Contracting State from inunovuble
property (ncluding mmeome from agricuiture or forestry) situated e the
ather Contracting State may be taxed in that other State

1

Phe tenm "imimovable property® shall have the meaning, which it has undcer

the taw ol the Contracting Sl;llu i which the property i queston s

uated. The terme shall in any  cuse  include  property  aceessory 1o
prnmoyable property. Tivestoek and equipment used in agriculture and
forestry - rights to which the provisions ol general Faw respecting landed
property apphv. usufruet ol immovable property and rights 1o \‘;11'1ub[u or
Gaed poyvments as consideration for the working of. or the right o work,
inneral deposits, sources and other natural resources: ships and alrerall

Jall not be regarded as immovable property

f’
i
§
Che provisions of paragraphs 1 and 3 shall also apply 1ot

LS. :L.‘lllllg_. or use inany other luml ol Immov: l)lk. propert




the other State but onlyv so much of them as is attributable to that permanent
stablishment.

Subject o the provisions ol paragraph 3. where an enterprise ol a
Contracting State carries on business in the other Contracting State through
o permanent establishment sitvated therein. there shall in cach Contracting
State be adributed o that permanent establishment the prolits which n
mizht be expected toomake it were adistinet and separate enterprise
chvaged i the swme or similar activities under the same or similar
onditions and dealing wholly independently with the enterprise of which it
o pernanent establishment.

Hoan enterprise of o Contracting State. which has a permanent establishiment
i ihe other Contracting State. sells goods or merchandises ol the samce or
sinilar kind as those sold by the permanent establishiment. or renders
cervices ol the same or similar kind as those rendered by the permancent
cstablishment. the profits ol such activities may  be attributed 1o the
permanent establishment unless the enterprise proves that such sales or
services are nol attributable to the activity ol the permanent establishment.

b deterimining the profits ol a permanent establishment. there shall be
attoned e deductions expenses which are incurred Tor the purposes ol the
pernanent establishinient. including exceutive and general administrative
eapenses soodnewrred. whether in the State i which the permanent
stablishiment is situated or elsewhere, This provision shall apply subject (o
Hmtations under the domestic Taw.

insolir as 1t has been customary in a Contracting State o determine the
prolits to be attributed 1o a permanent establishment on the basis ol an
apportionnient ol the total profits ol the enterprise W it various parts.
nothing in paragraph 20 shall preclude  that Contracting - State from
deternmining the prolits o be taxed by such an apportionment as imay b
customiary s the method ol apportionment adopted shall. however, be such
i the result shall be in accordance with the principles contained in this

vitiele.

Nuo prolits shall be atisibuted to a permanent establishment by reason nl the

mere purchase by that permanent establishment of goods, lor
the enterprise

o the purposes ol the preceding paragraphs. L”JIM'IEH o be ml;mt ed o
e permanent establishment shall be determined ! h\ Lo same m\;{lm Vear

by vear witless there 1s ood and s HTicient reason “’\ wecontrary /
N 2
ey

Where profits include ftlems of income. which are dealt-wde

athier Articles ol this Agreement. then the provisions ol these Articles shall



Hothe place ol effective management ol a shipping enterprise is abourd a
ship. then it shall Iw deemed (o be situated in the Contracting State in which
the home harbor ol the ship is situated. oro il there is no such home harbor.
m the Contracting “»l e ol which the operator of the ship is a resident

For the purposes ol this Article. profits from the operation ol ships or
vrerad U international ralhic include:

vl profits from the rental on a barcboat basis ol ships or airerall: and

() profits rom the use. maintenance or rental ol containers (including
tailers and related equipment for the transport ol containers) used
lor the transport ol goods or merchandise

where such rental or such use. maintenance or rental. as the case may be. is
meidental o the operation of ships or atrerall in international trallic.

lor the purposes of this Article. interest on funds directly connected with
e operation ol ships or aiveralt in international tralfic shall be regarded as
profits derived from the operation ol such ships or airerall. and the
provisions ol Article T shall notapply inrelation to such interest,

e provisions of paragraphs 1.2, 3 and 4 ol this Article shall also apply 1o
profits [rom the participation in a pool. a joint business or an milernational

aperating agency.

e e "operation ol ships or aireral" means business ol transportation
by sea or by air ol passengers. maile livestocek or goods carried on by the
owners, lessees or charterers ol ships or aireralt including the sale

ekets Tor such transportation on behall ol other enterprises. the incidental
lease ol ships or airerall and any other activity dircetly connected with such

ransportation

A t'iiL‘}L‘ ‘)
ASSOCIATED ENTERPRISIC

Whier
1l an enterprise ol a Contracting State participa

in the management. control or capital ol an u]lupﬂ‘xvml“’“flu ulhur

Contractne State.

b the  same persons  participate directy  orindireetlyin the
nraeement. control o capital ol an \‘!Im‘wi.\.c ol o Contracting
State and an enterprise ol th other Contracting Stale

and ineither case conditions are made or imposed between the two
cuterprises in their commercial or financial relations which differ from



wd been those which would have been made between mdependent
nerprises. then that other State shall make an appropriate adjustment o
the wnount ol the tax charged therein on those profits. Tn determining such
Wiustiment. due regard shall be had o the other provisions ol this

wall 1

Acreement and the competent authorities ol the Contracting States

necessary consult cach other.,

Article 10
DIVIDENDS

Frividends paid by a company. which is a resident of o Contracting state Lo
adent of the other Contracting State. may be taxed in that other Stade
Hlovwever, such dividends may also be taxed in the Contracting State ol
which the company paving the dividends is a resident and according to the
laws of that State. but ]u benelicial owner ol the dividends is a resident |
ol the other Contracting State. the tax so charged shall not exceed 10 per

cent of the eross amount ol the dividends.
s paraeraph shall notatleet the axation ol the company i respeet ol the

profits out of which the dividends are paid

Ve term "dividends" as used in this Article means income [rom shares,
mining shares, Tounders' shares or other rights. not beimg debt-clamms.
participating in prolits. as well as income from other corporate rights which
v subjected to the smme taxation treatment as income lrom shares by the
v s of the State of which the company making the distribution s

et

e provisions of paragraphs | and 2 shall notapply i the benelicial owner

ol the dividends. Im e o resident of a Contracting State. carrics on busmess

W1 the othier Contracting State of which the company paving the dividends is |

4 resident. through a permanent establishment situated therein. or performs ‘
that other State independent personal services rom a lixed base situated

deerein, and the holding in respect ol which the dividends are paid s

ctieetvehy connected with such permanent establishinent or fixed base. To

3

Apply .."’ =

Where o company which is a resident ol a Con lmui_

Jicthr wase, e o ESTRIE Ui'.-"\]'kit,'tk' Toor ;\L‘lik_‘lL‘ |-, s the s ,ﬁ.l—nk_.u_‘ad\ be. shall
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v hiconie lrom the other Contracting State. tha Hll‘!-_‘:f/"ulxli\. i no iﬂ wose |
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dividends are paid o wresident ol that other State origeolar 4
v respedt ol which the dividends are paid is cHective R’”“t;%"-?ﬁfc’flud with u
pernnient establislinent o a fixed base situated in that other State. nor
wbjeet the company's undistributed profits oo s on the company's |
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However. such interest may also be taxed in the Contracting State m which
iartses and according 1o the laws ol that State. but il the benelicial owner
A the interest s a resident of the other Contracting State. the tax so charged
hadl not exceed 1O per cent ol the gross amount ol the interest.

Hhie competent authorities of the Contracting States shall consult cach other

eearding the mode ol application ol the provisions ol this paragraph.

Fhe provisions ol the paragraph 2 ol tns Artcle shall not apply on interest
patd inorespeet ol a toan made and guaranteed. directly or mdirectly by
Governiment ol a Contracting State. its local authorities. ils administrative

rritorial units. or by the National Banks ol the Conlracting  States.
provided that the euarantee is issued in favor of toan given to governmental

!Hillttlll‘\

Lhe term "inderest” as used i this Article means income from debt-claims
al every Kind whether or not seeured by mortgage and whether or not
carrving a right o participate in the debtor s prolits. and in particular.
meome rom government seeuritics and income [rom bonds or debentures.
meluding premiums and prizes attaching to such sceuritics. bonds or
debentures, Penaliy charges for late pavment shall not be regarded as

dnerest o the purpose ol this Article

he provistons ol paragraphs T and 2 shall notapply if the beneheral owner
of the interest. being a resident of a Contracting State. carries on business i
the ather Contracting State inwhich the interest arises. through a permanent
stablishment siuated therem. or performs i that other State mdependent
personal services from a lixed base situated therein. and the debt-clamm in
respect ol which the interest is paid is eflectively connected with such
gorntanent establishiment or fixed base. Inosuch case the provisions of

Sy}

srticle 7 or Article T4 as the case may be. shall apply.

Pnterest shall be decmed o arise inoa Contracting State when the payer is u
esident of that State. Where, however. the person paving the mierest
whether he is a resident ol a Contracting State or not. has m a Contracting
State a permanent establishment or a fixed base in connection with which
e ndebtedness onowhich the mterest s patd awvas incurred. and such
pterest s borne by such permanent establishment or fixed base. then such
i which the

niterest shall h-c decied o anse i the Contracting Sk
e

i AL
pernanent establishment or fixed base is sitvated.  Z4qu0!
/A
Where by oreason of aospecial relationship be l% L,l e gl the

wenelicial owner or between both ol them Liildmu k'i)lhki . U

ainount of the interest. having regard Lo the debl- L\l.dll?’) Loy hlLJl jé paid.
ceeds the amount which would have been quut‘\glpm \

SN by "‘hL

e benclicial oswner i the absence ol such relad mnwl“j“r—»rh; *T“m visions ol

erand



However. such royaltics may also be taxed in the Contracting State inwhich

they arise and according o the laws of that State. but il the benelicial owner
the rovaltics is a resident of the other Contracting State. the s so

chareed shall notexceed 10 per cent of the gross amount ul'lhc rovialtics.

Lhe term rovalties” as used in this Article means payments ol any kind
received as o consideration for the use ol or the right to use. any copyright
ol hiterary, artistic o scientilic work. ]l'l&‘hldlll_&_.l computer  sollhware.
cimematograph (lms, and 1Thns or tapes Tor radio or elevision broadeastng.
tansimission ol every kind Lo the public. any patent. trade mark. design or
model. plan. seeret Formula or process. or for the use or Tor the right 1o use
ol any industrial, conmmercial or scientific equipment. or - for information
concerning industral, commercial or scientilic experience

e provisions of paragraphs | and 2 shall not apply il the benelicial owner
ol l,Ihf rovaltios. being a resident ol a Contracting State. carries on business
o the other Contracting State in which the rovalties arise. through a
permanent establishment situated therein. or performs i that other State
dependent personal services from o fixed base situated therein. and the
vicht or property in respect ol which the rovalties are paid is elfectively

naected with sueh permanent establishment or fixed basc. In such cuse.
tie provisions of Article 7 or Article 14, as the case may be. shall apply.

Rovaltics shall be deemed to arise ina Contracting State when the payer is u
resident of that State. Where, however. the in_'t‘\'un paving the royalties.
whether he s aresident ol o Contracting State or not, has na Contracting
State o permanent establishment or a fixed base in conpection with which
e labiling o pay (he royalties was incurred. and such royaltics are borne
by such permanent establishment or Tixed basce. then such royalties shall be
deemed o arise in the Contracting State in which  the permanent
Catablishment or fixed base is situated.

Where, by oreason ol aspecial relationship between the payer and the
heneticial ovwner or between both ol them and some other person. the
dmotnt of the rovalties. having regard to the usce. right or information for
whieh they are paid. exceeds the amount which would have been agreed
dpon by the paver and the beneflicial owner in the absence ol such
relationship. the provisions ol this Article shall ni"l])l\ only 1o the lasi-
dientioned amount. Inosuch cuse. the excess part ol the paviments shall
renan axable according o the ks ol each \)nLt';ul||w.‘_xJ&LL} due regard

beine had o the other provisions ol this Agreeme
being hud o the other provisions ol 1 gree knl);“__‘-_\

Ariicke 13

FECHNICAL FEES




Ihe term "technical fees” as used i this Article means pavments ol any
Kind (o any person. other than to an employee ol the person making the
payments. in consideration for any services ol a technical. managerial or
consultaney nature,

[he provisions ol paragraphs | and 2 shall not apply il the benelicial owner
ol the technical fees. being a resident of a Contracting Stale. carries on
business in the other Contracting State in \\Inch the technical fees arise
troueh o permanent establishment situated therein. or performs in that
other Contracting State independent personal services from a fixed base
stiuated lln_'rmn. and the technical fees are effectvely connected with (a)
aich permanent establishment or fixed base. or with (b) business activities
relerred 1o in (¢} of paragraph 1 ol Article 7. In such case, the provisions of
viticle 7 or Article 150 as the case may be. shall apply.

Pechinieal Tees shall be deemed o arise in a Contracting State when the
paver s oa resident ol that State. Where. however. the person paying the
techinical fees. whether he is a resident of that Contracting State or not. has
i that Contracting State a permanent establishment or lixed base
connection with which the Hability to pay the weehnical tees was incurred.
and such technical Tees are borne by such permanent establishment of fixed
base. then such technical Tees shall be deemed to arise in the Contracting

State in which the permanent establishment or fixed base is situated.

Where, by oreason ol a special relationship between the paver and the
benelicial owner or between both ol them and some other person. the
anmount ol the technieal fees paid exceeds. for whatever reason. the amount
\\'Iewl'- would have been agreed upon by the paver and the benelicial owner
1 the absence ol such relationship, the provisions ol this Avticle shall apply
only o the last-mentioned amount ol the technical fees. Insuch case. the
exeess parl ol the |1LE}111CI1lE» .\'lmll remain taxable according o the laws ol
cach Contracting State. due regard being had to the other provisions ol this

Agreement

he provisions of thes Avticle shall notapply (000 was the main purposce or
one ol the main purposes ol any person coneertied with the creation or
assiviiment ol the rights in respeet ol which the technical fees are paid 1o

ke advantaee of this Article by means ol that creation or assignment.

Articie 14
CAPITAL GAINS

Gty derived by o resident ol a Contracting dll\ n ool

rnoy abie |'H'Upk:l‘l.‘\ relerred to m Article 6 situalig H 3]

state may be tuxed in that other State

Cirine Do the alienation of movable sronerty Toormno nact o the hnsiness



Cains frome the alienation ol ships or acrall operated o mternational
tradlic or movable property pertaining o the operation of such ships and

aireralt shall be taxable only in the Contracting State. in which the place of

clicetive management ol the enterprise is sttuated.

Gains Trom the alicnation ol any property other than that veferred o m
parneraphs 1 oto 3 shall be taxable only in the Contracting State in which

aich property is situated.

Avticle 15

meome derived by oo resident ol o Contracting  State in respect off

professional services or other activities ol an independent character shall be
tasable onlyvoin that State unless he has a lixed base regularly available to
b i the other Contracting State Tor the purpose o performing  his
activities, 17 he has such o lixed base. the income may be taxed in the other
State but ondy so much ol it as is attributable 1o that Tixed base.

Fhie term "professional services" includes especially independent scientific.
Hierary . artistic. educational or teaching activitics as well as the independent
activities ol phyvsiciuns, lawvers, engineers.  architects. dentists and

dovotmtants.,

Article 16
NDENT PERSONAL S

RVICES

subject o the provisions ol Articles 16, 18, 19, 20 and 21, salaries. wages
and other similar remuneration derived by a resident of o Contracting Stale
i respedt o an eploviment shall be taxable only in that State unless the
ciploviment s exereised i the other Contracting State. Hthe employment
is 5o oexercised. such remuneration as is derived therefrom may be taxed in

Hhat other Stte.

~otwithstanding the provisions ol paragraph 1. remuncration derived by
restdent ol u Contracting State in respect of an cmployment exereised in the
other Contracting State shall be taxable only in the first-mentioned State il
ik the recipiont is present in the other State Tor a period or periods nol
exeeedme i the ageregate 183 davs in any bwelve month period

cotmencing or ending in the calendar vear concerned: and

) the remuneration is paid by or on behall ol an employer who s not

dresident ol the other State: and

€ the remuncration is not borne by a permanel TNl

fixed base which the employer has in the other g )



Article 17
DIRECTORS' i S

Prrectors' fees and other similar payments derived by a resident ol a Contracting
Stale in Ins capacity as a member of the board ol directors ol a company which s a
costdent ol the other Contracting State may be taxed m that other State.

Article 18
ARTISTES AND SPORTSI

Notwithstandimg the provisions of Articles 14 and 150 income derived by u
restdent of o Contracting State as an entertainer. such as a theatre. motion
preture. radio or television artiste. or @ musician. or as 4 sportsinan from his
personal activities as such exercised in the other Coniracting State muay be
wxed i that other State.

Where meome inorespect ol personal activities exercised by an entertainer
of oo sportsoian i his capacity as osuch acerues not o the entertainer or
sportsian btmsell but to another person. that icome may. notwithstanding
the provisions ol Articles 7. 14 and 15, be taxed in the Contracting State in

which the activities ol the entertatner or sportsiman are exereised.

o athstanding the provisions of paragraphs | and 20 imcome derived ron
the aeuvities relerred oo paragraph | owithin the frameswork ol cultural or

sports exclianges agreed to by the Governments ol the Contracting States and
carrred out other than Tor the purpose ol profit shall be exempt from tax in the

oitracting State s hich these activitios are exercised

Article 19
GOVERNMIENT SERVICE

Salaries. waees  and  other  similar remuneration. other than a
penston. pad byoa Contracting State or a local authority or an
adimnistratives territorial unit thercof o an individual i respect ol
services rendered o that State or authority or unit shall be taxable

onhy e that State.

1} However: such salaries, wages and other similar remuneration shall
be taxable only in the other Contracting State 16 the services are

rendered inotha State and the indl\uluail s u oresident ol that Stale

Wl
(1} is a national ol that State: o1
{1t} dhid not become a resident ¢

ol rendering the services.




Fhe provisions ol Articles 150 160 17 and 18 shall apply 1o salaries. wages
and other similar remunceration. and to pensions. in respeel ol serviees
cendered 1 connection with a business carried on by a Contracting State or
aocal suthoriy or anadmunistrative- territorial unit thereol

Article 20
STUDENTS AND BUSINESS APPRENTICE

Prviments which a student or business apprentice who is orwas immediately
belore visiting a Contracting State a resident of the other Contracting State
and who s present in the Tust mentioned State solely Tor the purpose ol his
cducation or traming receives lor the purpose ol his maintenance. cducation
ar tuning shall not be tuxed i that State. provided that such puviments

arise [rom sources outside that State.

A student at aouniversity or other institution Tor higher education in «
Contracting State. or a busmess apprentice. who 15 or was immediately
belore visiting the other Contracting State o resident ol the first-mentioned
State and who s present in the other Contracting  Stale for-a continuous
pertod not exceeding four years,

diall not be taxed o that other Stale morespect of remuneration for services
rendered s that State. provided that the services are i connection with his
stidres or traming and the remuneration constitutes carnings necessary for s

MANlenance.

Avrticle 21
PROFESSORS AND RESEARCHERS

eoidivdual who s or was a resident ol a Contracting State inmediatehy
belore makimg w visit o the other Contracting State and who. at the
mvitation ol any university. college. school or other similar non-profitable
cdueational imstitution. which is recognized by the Government ol that other
Contracting State. is present in that other State Tor a pertod not exceeding
two vears from the date of his irst arrival in that other Contracting Stawe
otehy for the purpose ol teaching or rescarch or both. at such educaional
mstitution shall be exempt from tax mn that other Contraciing State on his

remnuneribion for leaching or rescarch.

he provisions ol paragraph T ol this Article shall not apply to mcome from
researchoni such resecarch is undertaken not in the public mterest but for the

T

private benelit ol w specilic person or persons.

Articie 22

THER INCOME

Hems ol mcome ol a resident ol o Contracting State.




permanent establishment or fixed base. Inosuch case the provisions ol
Article 7 or Article T4 as the case may be. shall apply.

s provisions ol paragraphs I and 2. items ol income ol a
resident ol a Contracting Stale not dealt with in the Toregoing Articles ol
tis Agreement and arising in the other Contracting State may also be tused
i that other Stale.

Article 23
ELIMINATION OF DOUBLE TAXATION

Where o restdent ol a Contracting Stale derives mcome or owns capital.
which o accordance with the provisions ol this ;‘\yrcua'\cnl may be taxed in
i other Contracting Stawe. the hirst=mentioned State shall allows:

i s deduction rom the tax on the mcome of t]iul restdent. an amount

cyual o the income tax paid in that other State:

b) as a deduction from the tax on the capital ol that resident. an amount
cyual to the capital tax paid in that other State.

Such deducoon inoeither case shall not. however. exceed part ol the
weome s or capital taxe as computed betore the deduction is given, which
Cattetbutable, as the cuse may be. to the income or the capital which may

be taxed 1 that other State.

Lor the purposes ol paragraph 1ol this Article. where the mcome arising in
a Contracting State 1s exempl or taxed at a reduced rate in that State. for a
limaited pertod of tme moaccordance with the laws and regulations ol thal
Stte, then the x on such mcome which has been exempl or laxed at a
reduced rute i that State shall be credited against the tax on income owing

iy the State where the beneticial owner ol this income s a resident.

the competent authorities ol the Contracting States shall consult cach other
recarding the mode ol application ol the provisions ol this pua "wmp]
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Article 24

NON-DISCRIMINATION // AR

y;} Y \§
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waittonals ol o Comracting State shall not be ,.‘:hjumf i lmﬂg»iﬂr
Contracting State 1o any wxaton or any requirenment Lhz\zJLthLLlhuG\)ﬁ

which s other or more budumm than the taxationSad. ,L\-fmﬂmd
requirements oo which  natonals ol that  other State m the same
coctimstanees, i particular with respect o residence, are or may be

subjected.



Lxeept where the provisions ol paragraph 1 ol” Article 9. paragraph 7 of
vticle TEor paragraph 6 of Article 12 apply. interest. rovaltices and other
disbursements paid by an enterprise ol a Contracting State to a resident of
the other Contracting S'in te shall. for the purpose ol determining the taxable
profits ol sucl . be deductible under the same conditions as il they

e been paid o a resident ol the Tirst mentioned State. Similarly.any debls

o enterprise ol a Contracting State to a resident of the other Contracting
State shalle Tor the purpose of determining the laxable capital ol such
citerprise, be deductible under the same conditions as i they had been

contracted o a restdent ol the Trst-mentioned State.

Foterprises of o Contracting State, the capital ol which s wholly or partly
owned or controlled. direety or indirectly. by one or more residents of the
other Contracting State. shall not be suhm;lc(_l mothe Brst-mentioned
Contrneting State o any taxation or any requirement connected therewith
which s other or more burdensome  than the laxation and connected
requiremaents Lo which other similar enterprises ol the Tirst-mentioned State

are or iy be subjected.

L he provisions ol this Article shall apply only to taxes. which are covered

this Agreenment.

Artiele 25
MUTUAL AGREEMENT PROCEDUIRE

W here o porson considers that the actions of one or both of the Contracting
Sttes result or will result Tor hime in taxation not in accordance with the
provisions ol this .f\_s;ru:lm:ni. he may. irvespective ol the remedies provided
by thie domestic faws of the Contracting States. present his case W the
competent authority ol llu Contracting State ol which he is a resident oro 1l
s case comes under paragraph | ol Article 25, to that of the Contracting
State ol which he is a national. The case must be presented within byvo years
(roins the Lirst notification ol the action resulting i taxation not in

ceordance with the provisions ol the Agreement.

e competent authority shall endeavor. 1710 appreciates that the objection
s justilied and 700 TS notitsell able to arrive at o satisfactory solation. o
resolve the case by mutual agreement with the competent authority ol the
other Contracting State. with a view o the avoidance of taxation. which s
nol i aceordance with the Agreement. Any agreement reached shall be
Iw;15"“‘3!["—Hll"('i‘ o the tme pertod provided e (he (iu‘ny:ﬁjg;{’:lm.\wyl the

Contracting stites é.,;}ﬁ‘x - }
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e competent authorites ol the Contracting ."»'1;;‘-“
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resalve byomutual agreement any ditliculues or dg uhh
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Article 26
EXCHANGE OF INFORMATION

| Fhe competent authorities ol the Contracting States shall exchange such
mlormation as osoonecessary lor carrving out the provisions ol this
Avrcenment or ol the domestce laws ol the Contracting States coneerning
Lses covered by the Agreement insolar as the taxation thereunder is not
ontrarny to the Agreement. The exchange ol information is not restricted by
\e‘m‘lu . Any information received by a Contracting State shall be treated
as seerel in the same manner as information obtained under the domestic
fvs ol that State. and shall be disclosed only to persons or authoritics
(including courts and administrative bodies) concerned with the assessment
gt collection ol the enforcement or prosecution i respect ol or the
determination ol appeals inorelation o, the taxes covered by the Agreement.

such porsons or authorities shall use the mlormation only  for such

purposes. Fhey may disclose the information in public court proceedings or

i judhicial decisions,

: ono case shall the provisions ol paragraph 1 be construed so as 1o impose
E :
oo ontracting State the obligation:
i) o carry out administrative measures al vartance with the laws and
adnnistrative practice of that or ol the other Contracting Stale:
1) to supphyinformation which is not obtamable under the Taws orn
the normal course ol the udmnnslr;llmn ol that or ol the other
Contracting Stat
o supply mformation which  swould  disclose any business.
idusteial, commercial or prolessional secret or trade process. or
mlormation. the disclosure ol which would be contrary 1o public
policy (ordre public).
Article 27
VEVIBE RS OF DIPLOMATIC MIESSTONS
WND CONSULAR POSTS
Soothiny o dos Agrecment shall affect the fiscal privileges ol members ol

diplomatic nissions or consular posts under the general rules ol international Taw

v under the provisions ol special agreements.

Ariicte 28
VIRY INTUO VORCE

e llnuuul, which the Contracting Slales h :H nnl‘lT



Airticle 29
AMENDMENT

1. This Agreement may be amended through a proposal from a Contracting
Party and the written acceptance of the other Contracting Party.

2. Such Agreed amendments shall come into force upon ratification as
stipulated in  Article 28.

Article 30
TERMINATION

This Agreement shall remain in force indefinitely, but cither Contracting State
may terminate the Agreement after five years from the date on which the
Agreement enters into force provided that at least six months prior (o the end of
the calendar year, a wrilten notice of termination has been given through
diplomatic channels. In such event, this Agreement shall cease to have effect:

a) in respect of taxes withheld at the source to the income derived beginning
with the first day of the next month following the month in which the notice
is given; and

by  in respect of other taxes on profit, income and on capital derived beginning
with the first day of the next month following the month in which the notice
Is given.

IN WITNESS WHEREOF, the undersigned, being duly authorized thereto, have
signed this Agrecment.

DONE at Khartoum this 29" day of December 2008 in duplicate cach in the
English language.

b ol AL Yy / o
For t!he E“cddmﬂ Democratic For the Re ﬁ }ﬂnc of the Sudan
Republic of Ethiopia -




