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e Government of Federal Demoeratic Republic ol Fthiopia

the Ttalian Republic
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Desiring to conchide & Convention 1o avoid double taxation with respect to faxes on

T

income and to prevent fiscal evasion

i dart A

et e e o
el

..z‘;?‘.:.*“-‘l 2,

e

Flave agreed upon the following:

e
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Scope of the Convention
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PERSONAL SCOPE

This Convention shall apply to persons who are residents of one or both of the

Contracting States.

RO s

[AXES COVERED

E‘.I
y

on behall of =ach

SEEEOL

| This Convention shall apply to taxes on income inposed
Contracting State or of its political or adgupisirative subdivisions or local authonties,

welive of the manner in which

s
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2 There sha
heluding taxes on gains rom the gliepation of movatic
1

clements of ncoms, g
e total amois o

Ty, Laxes o

anterprises, as well as taxes on captial appieciation.

Or

i;':aa_g}ij\--;\!i'\\:'j on

3 The exating taxes 1o which the Convenhon shall apoly are in pait icular

(a) in the case of Ethiopia
from cmployinent and relatgd emoliments,
(rom ingorporated and unincorporated business including
(% on ineome om agriculivral qolivities and (ax on income

| - {ax On incone

7 . fax 0N comne

pent,
3. faxes on meone derived from servioes rendered abroad;

1
4 .t on dividend, royaity and chance winuing,
&, i

g . capital guins {ax.

i

hereinafler relerred 10 as “LCihiopian lax’)

(b} in he case of ltaly:

| - the personal mcome tax (limposta sul reddito delie persone fisiche);
e income tag (Vinposta su
ta (1imposta locale sui redditi)

2 - the corporal
3 . the local teome

whether or not they are collected by witliholding at source.

"talian Tax").

i
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§
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{(heremaliet relerred 10 as

4 This Conve
= atter the daie 0 (s

Lion shall also apply to any dentical or substantially
i

Lnates of this Canvention in addition 1o,

e L S

Are HNPOS
1o competent authocities of the Contracting

+ Sariadi P |
e existing taxes. T

icant change which have i

other of any signil y made i their vespect
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aalaries paid by

from real sstate

| veddito delie persone giuridiche);

cimilar taxes which
or in place of,
, States shall notify each
tve laxation laws.
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1 In this Convention, unfess the context otherwise

Chapter 1

v

Dyeflnitions

L PRCUITES:

{a) the term "Ethiopia” means the Federal Democratic Republic of Ethiopia and,
when used in a geographical sense, it moeans dhe national tervitory and any other
ares which in accordance with international law or the laws of Eihiopia 1s o mnay

ifs

be designated as an area o which Ethiopia exercises severeign vights or

Jurischiction;

Jtalian Republic and includes any arsd beyvond the

(b) the term "laly” means the
he internation] laws and the

territorial waters of laly which, in accordance with
laws of ltaly conceming he exploration and exploitation of natural resources,
may be designated as an area within which the rights of Jtaly, with respect to the
seabed and subsoil and natural resources, may be exercised:

the terms "a Contracting State” and "the other Contracting State " mean
yiapia or laly, as the contexd requies;

()
£l
(d} the term "person” inclhudes an individuat, a company and any other body of
persons;

(e the ferm "company” means any hordy corporaie of any entity whicly Is treared

as a body corporaie for fax purnd

and enler

(f) the lerms "enterprise of 2 Contracting State”
Contracting State" mean respectively an enlarprise caitt
1 a resident of the other

Contracting State and an enterprise caried on by a

ad on by a resident of 2

Contracting State,
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means any iransport by & 8 g
management o a

(g) the term "ntermational tralfic”
which has its place of effective

bv hetwee

hofween

operated by m enlerpiise
the ship or airerall s aperated solely

Coentraching State, excudt W hen

slaces in the ather Contraciing State;
(1) the term "hatiocnals” means:
(i) all individuals possessing the pationality of a Contract g Siate;

(i1) all legal persons, patine sships and associations deriviny thewr status as

cuch from the laws in force in a Coutracting Siate;

(1) the term "competent authority” insans;
: | :

(1) in the case of Ethiopia, the Ministry of Finance

(it} in the case of ltaly, the Ministry of Finance,

aards the application of this Convention by a Contracting State any (e not
ieimt d therein shall, untess the contexi othenwise 11*(1111163, have the meaning which i

lias under the laws of thai Contracting Stale concemning the taxes to whicl the

Convention ar i;_l.!f;.\:,

| For the purposes of this Convention, the term “tesident of a Contracting State”
means any berson who, under the law of that State. is liable to tax iherein by reason of
his domicile, residence, place ol managemant, of ity € other criterion of a sinulas

pature.

7 Where by reason of the provis ual is o rasident of boih

Coniracting States

o imeam .
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() he shall be deemied 1o be a rest et of the Conlrat ting Blat
yanent home ava shle to him. U he has @ petnanent hos

el

¥

!

hoth Contrachiig Crates, he shall be deem ved lobear caident of the
Srate with w hich s persous al and o onomic relations are © ipger (ceildie

mterasis ),
(L) W the Contracting State 1y w hich Be has his centie of vital nte
delermined, ot if he has ot a pormanent Jiome ave ailable
Contracting State, be shall be 4ﬁ1<¢<::m=;_ J o be a resident of the

which hie has an habitual abode;

ol abode in both Conirac 4jig

(¢) if be has an habitu
be a H“HLJH of the Contracting

shall be deemed 0 08 State of which

national;

pational of batly Conirac [

() if he oA

compeiem authorities of the Conli (racting States sba

i gl'er‘:n'\caziﬂ

th

3, Where by reason of the provisions of paragraph 1, a person othe
s a resident of both Contrac {ing States, then it sh
State in which its place « of effective managetn jent is situate d.

Article 5

J.’,Ei_%.i.‘.‘dfi’bi,,}ﬂ'i"jiﬁﬁ.ﬁxﬁL;l.SﬂD«:LEMI

ferin perinaneil €3
i which the busiess of

| For the purposes of this Conveniion, the

fixed place of business

carred on.

7 The term "permansnt astablishment” shall include especially:

qablishiment”
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*«r]!m hie 10 hm i
Conteacting

Contracling State i

, Quates or in neither of them, he

1§ a

State of neither of then, the
Jall settle the question by mutual

an an ind lividual

I
all be deemed to he a resident of the
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The term "pennanent esiablishiment

«w: acling State - other than an a

] I ’ a { aolory

¢) a warehouse,

(1) a workshop,

() o mine, ol well, quarty of other place ol exirac
-;“n.) a i"-*eri‘n Jantation or other place where & ricuttural, forestry, planialion of

<o of natural resourees;

lated ac «mw are carried on;

ction, or assembly project whicl existe for more than

.,_'.) A nush?'iw site of constru
six motths:

(i) the provision of supervisory activities for more than six months on a building

site or conslruction or assembly project.

" ghall not be deemed to include:

ely for the purpose of storage, display or delivery of

a) the use of facilities 50
or merchandise b'*}U! wping to the ent erprise;

maintenance of a stock of go ods or merchandise belonging 10 the
for the ;m;mw of storage di‘**)ld} or de li"lﬁ‘i"‘/;

of 000{% or merchandise belonging 1o {he

e

{
;_43
the

)

aterprise solely
{-:) 1‘m—, maienance of a stock
enterprise solely for the purpose of proces
place of business solely for the purpose of
m" of collecting information, (o the enterprise;

nlace of business solely for the purpose ol
sutific research, or for similar

ssing Dy another enterpnse;

(d) the mamtenance of a fixed
g.n.,zrs:h:i:'-;iﬂ? ;—n::‘:ﬁdr; or merchandise,
of a fxed
> 52.1_1;;1';,>!j§f-' of information, for s

haratory of auxiliary cnaracter for the entarprise.

A person acting i a Contracting State on }ii"f.c;:i' an enterprise of the other

atus 10 whon ;;u‘n"'m"fxplx (

.ﬁ‘t}\i i the first-imentioned

.]\

pend of a

shall be desmed to be a ;;1@5']11;:‘4 23

b has, and habitually «“g':;:a'f.,:isc%; 1 that
e of e enterprise, uiless his activiiies® the pu

, ) ;
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such authorily, but mainids i that first mentionad olalc a sioc k of goods
) ] ; ot Frnia bt e Tm eaan ety B T e
ar merchatihise belonging to that enlerpiss from which he reguladly fulfils orders on

‘ps:h;!i‘; of hat enterpuise.

of a Conlracting Hiate shall be deemed 1o have a panuanent
catablishment in the other Contracling State if it coliects prevanans i that other State
or insures risks therem through an employoe of through a representalive who 15 nol an
agent of independent status withio the meaning of paragraph & of this Article.

) An insuance enterprise

6. An enterprise of @ Contracting State shall not he deemed to have a permanent
establishment in the other Contracting State merely bevause it carries on business
that other State through 4 broker, general commission agent o ARy oiher agent of an
independent status, whete such persons are acting i the ordinary course of thetr

business.

7 The fact that a company which 1 a resident of a Contracting State controls of 5
controlled by a company which is a rest 1g Slate, or which
fhat other Slate (wihet
If constitute either compaiy a permanesl

leni of the other Contracti
carries on business in t her through a penmanent establishment or
oiherwise) shall not of Htse establistunent of

the olher

0
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Adticle 6

LE PROPER

INCOME F

i Ineome derived by a resident of a Contracling Sta

(including income {rom agriculture or forestry) situ tuated w the othe

te from immovable property
- Conlracting Stafe

may be taxed in that other State,

2 The term "immovable property” shall be

Contracti

case include

in agriculture and forestry, m-_% s to which the provisions of gc‘:nw'ﬁi law
tanded properiy apply. Usufiuct of immovable property and rights to variabl

payments as consideration for the working of, or the right {0 work, mineral deposits,
resources shall also be considered as "inmovable property”.

defined in accordance with the law of the
ng State in which the property in question 15 situnted. The tenu J.ni f any

|.;,.,‘_‘
Iy

peoperty accessory (o immovable property,

pspecting
¢ or fixed

ks :

sources and other natural 1
Ships, boats and aircraft shall not be regarded as immovable pro party.

I shadl m)ph o income denved fiom the direct use,

3. The provisions of paragraph
ielting, or us2 m any other form of nnnovable property.

1~ifi"'1;lﬂ Ioand 2 shall also zip\%'-a the income from

nterprise and 1o mcome from inunove

it

& 1:‘:1! personal services.

the serfurmance of mdepe

perty used for
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55 PROFITS

b The profits of an enterprise of o Contracting State shall be faxable cnly n that State
carties on business in ihe other Contracting State through a

carries on business as

i

permanent establishment sitnated therzin, I ihe enterprise <
aforzsaid, the profits of the enterprise zy be taxed in the other State but only 50 much

yas is attributable to that pernancat establishment,

anless the enterprise

nf then

ubjeet to the provisions of paragraph 3, where an enferprise of a Contracting State
carries on busivess in the other Contracting State thiough a permansnt establishment
situaied therein, there shall in each Contracting Stale be altributed to that peomanent
satablishiment the profits which it might be expected to make i it were a distinet and

e
separaie enie p;ah.s engaged in the same or similar activities under the same or similar
swrise of which it 15 a

conditions and dealing wholly independently with the enterpi

permanent establishment,

3 0 the delermination of the profits of a permanent establishiment, there shall

J
allowed as deduction expenses which are incurred for the purposes of the permanent
sstablishinent mchiding executive and general adininistrative expenses so mneurred,

whether in the State in which the permanent establislinent is situated or elsewhere.

A Insofar as it has been customary in a Contracting Stale to determing the profits (o be
to a permanent establishment ou the basis of an ﬁ;'\]‘mr?’onn'-en'( of ‘ha* total

atributed
i | parls, nothing in paragraph 2 shall preclude that

profiis of the enlerprise © s vanous |
{

s faxad by such an ;1;,};:-:):.i:z"n;ms;}m_ as

“ontacting Stite from deteemining the profits to
1. however, be such that

may be customary. The method of apportionisent adopiend shall,

R
ssult shail be in aceordance with the principles embodied i this Arucle,

e
L

atiributed lo a permanent establishiment by reason oi“ i‘!"'=

5. Mo profits shall b
for the

purehase by that Pi.:rmzma.;:nt &5 m} shishimernt nfwt)nr! s or inerchandise

AT e
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Juall be detenined by ihe

8o !1“1\\"1 5
nd sufficient reasoil to the conlraiy.

2 l-ﬂ,,:

with 3 pumi\,l\, wother

those Articles shall not be aftected

Hems of meome which are dealt

Apticles of ihis Convention, then (e provisions of L

visions of this Agticle

Article ¢

SEHIPPING AND AIR T RANE

1 be taxable

| Profits from the operal tion of ships ot et afl in it :sn.mwml traffic sha
the Contracting Hlate i which the place of ¢ effective management ol the

only
enferpiise i sitnated.

sclive management of a shipping enlerprise 18 aboard a ship, then it
Sate in which the home harbour of
i the Conlracting grate of

f the piace of effe

hail be desmed to be situated m the Contracting

the ship s sil nuated or, if there is no such home harbour,

which the operatar of the uiup i3 a resident,

| shall also apelv fo profits derived from ihe

3. The pm.l sions of paragraph
or in an international ope rating agency.

participation i a pool, a joint busiiess

Article 9

disectly or idivectly in the
=

| Whers
Contracting State participates
¢ Contracling slate,

{a) an enterviise of a
managaent, control or sival of an entarprise of the othe
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commercial or financial relations which

ol
rsons participate directly or indirectly i the management, control of
v oenterprise of the other

;

{h) the same pe
f a Contiaeting State and an

!‘;'{[si'iz-ii ol an

( .\HI 1ac 1 }7
Wditions are made ot imposed belween the two enferprises in then
differ Trom those which would be made
h'r‘n any  profits which woul l but Tor those
terprises, but, by reason of those condition

nd 0 stther gasg ool

feoendent  enterprises,
e acerued o one of the e

conditions, have ace

between inc
] % 1 B B i s i R »
have not so averued, may be Im:h,ldr;:d in the profits of that L‘)[}it‘lpii:\{; wd faxed

accordingly.

) Where a Contracting State includes in the profits of an enterprise of that State and
taxes accordingly- profits on which an enterprise of the other Coutracting State has
peen charged 10 tax in that other State and the 'nmms so ineluded are profits which
would have been accrued to the enterprises of the fwst '
conditions made between the two enterprises had been those which would have bee:
other State shall make an appropiiate

mentioned State o the

made between independent Um‘ pmex then
adjustinent o the amount of the tax "hd]f’f-’i therein on those profiis. Any such
adjustment shall be made Lmiv in accordance with the mutual agreement procedure
provided for by Article 25 of this Convention and by paragraph 4 of the Additional

Protocol.

Article 10

DIVIDENDS

I Dividends pard by a company which s 2 1'-"-iit?'-’ili of u Conlraciing Slale to a resigent
g I & o T i X 5 s B s
of e othe: ontract e o ale [y t.u ¥ wmi i1 ,1 l“ v Siate

Contr :“lmu )

such dividends may also be taxed in the C
arding to the laws of that Siate,

ident, and ac

2. Howeve
payvine the dividends is ares

company

ey

State of which the

i DL

i
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€5, The compelent anthorities of the Contracting Stale shall SRARTHIIREY

he

agreeient sefile the mode of application of this limitaion

Lo The term "rovalties” as wsed i this Auticle means paviients of any Kind received
as a consideraion for the use ol or the right 1o use, any copyright of literary, artistic or

films or tapes for radio or television

scientific work inchiding cinematograph 6 s and

brozideasting, any pateni, trade mark, de sign or modes, plan, seeret formula or process,

of for the use of, or the right to use, industrial, commercial or scientific equipmeant, or

for information concerning industrial, commercial or scientific experience,

'\ il owier !Jf the

b The p'n\\ sions of paragraphs [ and 2 shall not ¢ ipply if the bene

i \,_:ufcn! of a (.,A(\'.Hz"'u‘l'lmz Stale, casries on business in the other

rovalties, being
through a permanent establishinent

("omi'-‘v'tmﬂ State in which the royaliies ari

tated therein, or g'i-‘;‘:Ih!iII!S in that other Stale J,ulvpcufbu persenal services [rom a
ﬁ'i.‘{s;“ij base situated 1 hﬁ:'cin, and the right or properly in respect of which the rovalties
are paid is effectivel ty connected with such permanent establishinent or fixed base. In
such a case the rovalties are taxable in that othe v Contracting State according {o its

own lawvy,

5. Royalties shall be deemed to arise in a C nm.u g Slate when the payer s that

State itself, a |:n':xli'€j:;'>i of admimisirative subdivision, a jocal authocity or a resident of

ihat State. Where, however, the person paying the mml ties, whether he is a resident of

a Uonlracting S ate or not, has in a Contracting State a permanent establishnent or a
tixed base in connection with which the Hability to poy the royalties was incurred, and
such royalties are borne by such pennanent establishment or fixed base, then such
royalties shall be de \mui to arise in the Stale in which the permanent establishinent or

fixed base is situated.

6. Where, by reason of o special relatios nship between the payer and the beneficial

owner or between both of s‘iutﬂ.l and some other persan, the smouni of the rovaltie
having tepard Lo the use, cight or information for which ilwf"-/' are paid, exceeds [h-:—:

amonnt which would have been agreed upon by the p f"“\’cl and the beneficial owner in
the absence of such relationship, the provisions of this Article shall apply only to the

fastmentioned  amonnd Iy Sa.u:ia case, the part ::'.;.f' the pav

qments shall remain

CXCERS

taxable according 1o the

other provisions of this Convention

i
e law of each Contrscting State. dye regard being H:»:u'i to the
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| erest arising ina Contracting Slae and paid to a resident of the other Contracting

Srate may be laced i that other State.

such interest may also be taxe .4 in the Contracling State in which 1t arises
bat if the recipient is the bene aficial owner nfihg

sxeend [0 per cent of the gross amounl of the
Siates shall by mutval agreement

2. However,
and according to the law of that State,
interest, the (ax so vharged shalt not e
nterest The co m-pg'iﬂni authorities of the Contracling

EST

selile the mode of application of this Limiiahon.

3 Notwithstanding the provisions of patagraph 2, interest arising in a Contracting
State shall be exempt from tax in that Stale it

racling Slate or a local

a) the payer ol the interest is the Governinent of |
anthoritv therent; or

by the iterest is paid to the Governiie
authority  thereol or any agency  of
wholly owned by that other Coniracting

.t of the other Contracting blate of local

inatrumentality (including 2 (inancial
nstitution) Slate o local authority
thereot, or

trumentality (including a financ al

¢) the interest is paid to any other agency of 15
t concluded

institution) i relation io loans made application of an agreemen

belween the Govermnents of the Contracting States.

i this Artiele means  income fromn Govenunent
moitgage "md whether or
of every kind as well as all

taxation law of I;’"e Siate in

A The term Minferestt as

s I

ecunties. bonds or debentures, whether or not secured by n

”iw [HH{ e Hi e "L] s

not carrving a right to participate m

“HH.” MCciHne (i‘if'ii.i‘ B d o [LOIMe [rom mone ¥ leint I)f l ne

sohich the wmcoime anses

Honot apply it

5 The l,.‘u'('u.ic:'wn‘z; of paray
mitersst,  being o reside:

1 bisiness i d

CEArTIes

the i\ﬁnf*i“i«'“iﬂl awhet of the
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Coentracting State, in which the mlerest anses,

141 Len Haeny 'i‘ 1 eEranent o
SR ERRINGER RS | :-",\Hl:,“.kut ot

gated therein, or performs i that other State indepondenl personat s VI
ool of which the interest 1s pad 15

auch g ¢ase,

v base sityated therein, and ihe ‘:’!c“--"lsaiii e -3"!

SFertively connected with such permanent establishment or fixed base. In
interest is taxable w that other C <_.|=1{H1-:ung;' State H‘JCG_‘}I‘!_NHS (o ii:?, ow law.

the

6. Intgrest e deetied o arise o a Coniracting State when the payer s that State
} dent of that

1 ;
isedf, a political or acdministrative subdivision, o local authority or a v
Srate. Where, however, the person paving the interesl, whether he 1s a re sident ol a
sate or not, has i a Contracting Siale a permanent establishment or 2
vhich the indebledness on which the interest is paid was
nent establishiment or i .&.u_l hase,
State i which the

[ ng

': [ 1[)

fixed base in connection wilh

incuired, and such dnferest is borne by such penna

inferest shall be deemed to arise in the Contracting
ablishment or fixed base is situated.

ok

then such
permanent est;

special relationship between the payer and the beneficial

201 of 4
argount of the interest,

7. Where, by re:

wner or between botl

¢ li of them and some vther person, the
having regard to the debt-claim for whicl it is paid, eveeeds the amount which would
i upon by the payer anel the beneficial owner in the absence of such
shall apply only te the last-mentioned
amount. In such case, the excess part of the payments shall 'amn i taxable according
to the law of each ( unn acting State, dve regard being had to the other provisions of

this Convenilon,

wve been agreed
relationship, the provisions of this Article

Article 12

a resident of the other

(_,Hiiisn,it'.i:'.!—:;f Diald uHi.] Dt 10 d

es anstig in

i Rovalt

Contracting Siate mas
v [However, such royalties may alse be taxed | Contracling Statz in which they
PASVET, SUCH Foyalic may aiso )‘!, e imn _onptractng o ala 1y wiic cy

and according to the Jasy of that State, but i Hu recipient is the beneficial owner
“ll‘ih ]iL E)!

ieq (he tax so charged shall not execaed 20 per cent of the gross at
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i L (ains from the alienation oi imovable mo serty, as defiped o p"u'a«r-;'nph 2ol | |
g Articie 6, may be taxed in the Contracting State i wineh such propesty 18 situated | !:3
i i i 4
o |
i Y Cains from the alienation of movable property foiming part of Che business property
of a pe nnwvm cotablishment which an enterptise of a Con 1!.{’zzf:'lmg.; Siate has inthe
| ¥ ! 3 . i :
g ather Contracting State or of movable property perfaining {0 a tixed base available to a 1§
(\“‘zkh 2t of a Contracling State in the other Coniracting State for the purpose of |z
erforming inds pt ndent personal services, including such gains from the alienation of [}
ik such a permanent eslabhishment {mm'f* or with the whole enterprise) ot of such fixed
1 base, may be laxe (i in that other Sate
i i
3
i 3 (Jaing lrom the alienation of ships or awet 4ft operated I nlernational tallic or
H povable property perlaining to the operation of such qmpk or airerall shall be taxable 1
{' ;::-ni'v i l.hu— ;ﬁnnu:-'icting Glate in which the place of elfective management of the &
J:J H
i%_ :
1

4 Gains from the alienaticn of any property s other than that referted (o paragraphs 1,
Spate of which the alienalor 15 a

and 2, shall be taxable only in the Contracting S
resicdent i
A :
visions of paragraph 4 of this Asticie shall not affect the right of Contracting
: aeeording Lo s own L a tax on capit: il M f s the alienation of any
erty derived by an ndividual who s a resident of the }1? er Contracting State and £
oany e s:la,;i.'m;,; e ten 3

vioned Contracting ;’.ji.c': ai

o vesident of the first mes

i
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:er\«'ic:‘:q or other independent activities of a siular «

State in respeet of p*‘-’ﬂbi:}im‘sai

| Income derived by a resident of a Contracting
Sharacier shall be tacable only

il(
(hat State nnless:

1) he has a fixed base wegularly available to him in the other Condracting blate
for the purposes of performing his netivities, in which case so much oi lha‘:
income may be taxed in that other blate as is aiributable to that fixed base; or

1 prpose of performing his

b) hie is present in the other Contracting State {or 4
days in the calendar year

activities for a period exceeding 1 the aggregate {823
concerned, in which case so much ol the meome may he taxed in that other

State as is altributable to the activities performed in that other State.

The term “prolessional services” includes, especially, independent scientifie,

aducational or teaching activities as well a3 the independent activities
5 and accounlants.

literary, aristic,
of physicians, lawyers, engineers, architects, dentists

Article 15

ERSONAL

DEPENDENT

| Subiect 1o the provisions of Articles
esident of 2 f‘m'umrii;w State m

similar remuneration denved by a
snlv i thal Stale unless the ¢ nployviment 1s

\,laig)li'w'i‘e'il n snall be ravar
ihe otiier Contracting State [ the emmployment

derived therefiom may be taxed in that other

St )

1% 19 and 20 salaries, wages and othey

L5 80 if.‘(a'r)i'f;lat,\i, such remuneralion as is
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~otwithst nulmu the provisions of parags aph i_‘ remuneration derived by
¢ Contracting State in respect of an ¢ smployinent exercized in the other Contrachng

(0 a.
apate shalt be Lm(um only in the Gralanentioned State o

ot exceeding

State for a pered or periods
jod commencing or snding m

"‘fi‘-f.‘ﬁ i1 the oths

avs in any twalve mont h pe

the fizeal year concerue (i and

(b) the remuneration 1s paid by, or on sehall of, an emplover who s not ad resident
of the other blate, and
(¢) the remuneration is not borne by a permanent sl Ablishment or a fixed base

which the smployer has in the other State.

ceding provisions of this Asticle, remuneration derived in
aboard a ship or aircrafl in infernal fional traffic

in which the place of eff ective management ui'

3. Notwithstanding the pres
respect of an employment exere ised
may be i;w'»d i the Contracting State
o enterprise is situatad.

Article 16

derived by a resident of a Cont traciing .«

clors fees and other similar payments ( sla
ch is a resident

nber oi\_hs Board of Directors of a company whic
he taxed in that other State.

Dure
in his
of e other Conicacting Slate may

=

i"m'a;'u“h,-' as a et

Adqticle 17

b

1 Notwithstanding the provisions of Articles H

Slale as an entertainer, such asa motion picture, radio of

of a Contracting ,‘,w;;m-e:

= -meela1id
band 15, income derive . by a resident
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Woas A sporinan, frenm Ba1s ,'vi--i‘-%':ﬁi';r'l'% activities as auch

felevision atfist, or a musielan,
daed i the other Contracting Qate, may be taxad in that other State.

IS0

3 Whete income i respec of personal activities exereized b\ an enisriamer ot a
4% such aceries not Lo the el sertniner o sporlsman hii‘iS@W

but 1o another person, wling the p\u\imlalh ol Attic
{4 and 15, be taxed in the Coniracting State in which the activities of the enterfainer o

spoilsman i s capacily
tat income may, nolwithsial

portsuail are exergiaed.

PENSIONS

paragraph 2 of Article 19, pensions and other sumilar

1. Subject to the Urtwi:i‘inn"; of
Siate in consideration of past

ronune mlum pard o a L‘th’ﬂl of a Contracting
shall be taxable only i that Htate.

o |IHH)\,h

) 1f a resident of a Cootracting Slate hecomes a resident of the other Contracting

Slate, pavments received by cuch resident on the eessation of his soployment i the
Slate as severance pfa\mcnl: (indemnities) or similar fump sum
sayments shall | be taxable only in that first entioned (mmaumu Siate. In this
saragraph. the expression “geverance payments {inde mpities)” includes any payment

mination of any officz == amploy mani of a persomn.

first-me ntlunui
!
i
r

made in consequence of the ter

Article 19

pENsIon, pald by a Contracting Stale ot 4 Uni

thereol to any individual i1 Teshec
shall he taxa l

1. a) Remuaneration, oi ther than 2
adminisiraiive :‘ui i vi“"on or a l-.,m;.a_i anthorily 1
randersd to that State or subdivision or authonty

,al or

s

por e repgpmaes
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PUNETS Mon shall be taxable oaly it the other Lontrad ting Staig
in that State and the individual is a resudent G “thal State,

e services are rendered n

FOWE VL, \Hus (i

(13 s a national of that .

(i) did not become 8 cesident of that State solely lov e purpose of

rendering the services.

h 1. a) Any pension paid by, of a,ui of funds ereated by, a Contracting State or a political
or adminisicative subdivision or a tocal authority thersol Lo any individual in respect

R ol services rendere d o t;‘ia!_ State or subdivision of authority shall be taxable only in 1
3 i &Y
that State. i
i b) However, such pes nsiof shall be taxable only in Uie other Coatracting ofale it the i
mdividual is a national of and & resident of that State. 3
4 E
1
15

3. The provisions of Al ficles 15, 16 and 18 shall apy Ny Lo remuney ations o pensions m

! respect ol services cendered in conneclion with busingss carried on by one of the ;
Conlracting Slate or a political or administrative subdivision or & Jocal authority
thereof. :
. #
: i
; i
. . . ‘11
i Article 20 :
4 A
3 i
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1o 1 Contracting State for a3
¢ conducting research at @

S immediately

I A professor or leacher who makes a femporary VISt

st

period not excesding two years for ihe purpose of teaching
university. college. scho ol or other educational ii'\\':lt?!'llc'aé'. and who 3, ¢
ssident ol the other Contrac ing State shall be exempl from

hefore such visib was, a 1es
respect of emuneration {or such
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lax in the Hst-mentioned Contracting Stale in .
: teaching oy reszarch.
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This Article shall not apply o income from rese

not i the public intevest bui prialy for the private be

NETHOHS

Article 2

enis which a student or business apprentice who Is or was nnmediately belore
cesident of the othier Contracting State and who 1s present
State solely for the purpose of his education or
s education or aining shatl not be

that Stale.

visiting a Coniracting Siate 4
i the first-meuntioned ('n‘:i‘m';i(”mw
raining receives for the purpose of hm mainlenance
ced i ihat State, provided (hat such payments arise rom sources outside 1

Atticle 22

OTHER INCOMI:

f a resident of a Contracting Slate, wherever arisimg, nol | dealt with

1. ltems of meome ¢
in the foregoing Articles of this Couvention shall be taxable only in that State,

than income trom

7 The provisions ol paragraph | shall not apply to ncome, other
e recipient of such

nmovable property as defined m paragraph 2 of " Article 6, 4f
of a Contracting Slate, carries on business in the other
Contraciing State throngn hment situated therein, or performs
that other State independent personal services from 4 fixed base situated therein, and

right or property in respeet of which the income is paid is elfectively connected

necome, being a resident
oA penianent establis

H
i
1 i

with such perinanent establishiment or fixed base, In such case

toxable w that ofther Contract e State ac 't.i.»'n,hn Lo 15 owi law.

the eme of meomne are
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S W here, by reason ol a special relation: helween wip_- pecsens who have carved on

! S gl I * [ . 1 s R o I B
activities from which income referrad i are denved, the payinent o
such activities exceeds the  amount u.n,n,h W L‘-mal have peen agrsed  upon by

of }‘.3('3"’}'&{3“ I shall apply only o the last
s part of the i);‘a—'»,‘am‘n { =zhall remam taxable

repard being had 1o the other

”‘1(_§up=.;‘aulr_flH P MG, e pProy 1SS
'

mentioned amount. In such case, the ex

aveording to the daw of each Conliae wm State, due

provizions of this Convention,

4 Notwithstanding the provisions of paragraphs | and 2, ilems of income ol a s
s ol this Convention anli

of a Contracting State not dealt with in the foregoing Aricles
i hat oiher Siaie.

arising i the other Cobtracting State may aiso be taxed

Chapler 1V

METHODS FOR ELIMINATION OF DOUBLE TAXATION

1.1t is agreed that double taxalion shall be avoided in accordance with the following

paragraphs of this Article.

2. Inthe case ol lialy:

i resident of Tialy owns tiems of meome which are taxable m Cthiopia, laly, n
detennining iis income taxes specilisd in Article 2 of this Convention, may include
e unaposad the said tems of meoie, wiess
L
oy calenlaied the neome tax pald i
VsG cmoiiaigd the moome X pad

i the basis upon which such (a

Mo ul_(:.

specific provisions of ts Convention olherw
I such a case. Nalyv shall deduct from the ta

Clnopia bul inan amount not exceeding that proportion of the aloresaid Halian lax

which such items of income bear to the enlite income.
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4. For the purposes of the paragraphs 2
profits. dividends
reduced for a finited period of tun

State
paid al an amount not exceeding:

Rowever, no deduction will be granted i the itern of meoma 18 subjected m ltaly to
i “ihe recipient of the said bicome in accordance

ok

A final withholding
with the hahian faw

3oIn the case of Ethiopia:

Convenlion,

and in accordance with (his
within Haly

Tax payable under the laws of Haly
ectly or by deduction, in respect of income {rom sources
ywed as a credit against any Ethiopian tax payable in respect of that
shall not exceed the Ethiopian tax, computed

the mcome denved from

wheather dii
shall he alle L
income, provided that sueh credil
belfore allowing any such credit, which is aporopriate

Italy.

and 3 of this Article, where a tax on business
mnterests or 'L')\f'z'liiit"" arising i a Contracting State is exemple d o
ceordance with the laws and regulations of that

reduced shall be deemed (o have been

@ e i

such a tax which has been =::<'c‘m;_~,1tfd 0

per cent of business profits referred to under Article 7,

aj oU
Dy 10 per cent of the gross amouni
.'*\.i'ii(:ics [0 and 11:

20 per cent of the gross ameunt [ the royalties referved to under Article 12,

AT

fthe dividends and interests referred to under

T
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| Nationals of a Centraciing State shall not be subjected in the other Coatracting State
lo any faxation or any vequirement connected (herewith which 3 olher or move

burdensoame than the taxation and connected ':‘i?c:;i,;ii‘
i the saine circumstances are or may be ‘Hi)}?\fit‘d.

other State |
notwithsianding the provisions of Article 1, alse spply o persous who are noi

nents to which nalionals of that
This provision shall,

rastdents of one or both of the Contracting States.

3. The taxation on a penpanent establishiment which an enterprise ol a Contracting
Stale has in the other Contracting State shall not be less favourably levied in that other
Slate (han the taxation levied on enterprises of that other State carrying on the sume

activities.
This provision shall not be construsd as obliging a C‘fm:r;artim* State to grant 1o

residents of the other Contracting State any personal allowai ]D{luia and reductions

s on account of civil slatus or !mnaiy responsibilities which it

for taxation purposes
praunts to its own residents.

3 Except where the provisions of ]')w‘::arrrm'ph [ of Article @, paragraph 7 of Article 11

or paragraph 6 of Article 12, apply, interest, royaliies and other dishursements paid by
an enterprise of a Contracting “iﬂl(; 1o a ws:dcn of the other Conlracting State shall
determining the laxable profits of such enterprise, be deduciible

for the purpose of s
had been paid to a resident of the first-mentioned

under the same conditions as 1f they |

G T
sials

4. Enterprises ol a Conlracling Slate, the e::z{}ii;ﬂ of whieh
coniroled, directly or indirectly, by o _ e
State, shall not be subjected in the frst-mentioned Contract
aquirgment conneciad therewith which 15 othor or more burdensome than the

wch 13 wholly or partly owned oy
£ the other Condractiog

ling State to any laxation or
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fed requiternents to which otier sl cnlerprises ol

faxation and con
menlioned Stale are or may be subjecied.

5 The provisions of this Artiefe sl hall. notwithstanding the provisions of Arlicle £,

apply to taxes ob every kind and deseription.

6 However, the provisions mentioned i the pre evious paragraphs of s Article will
Ml

Limit the ap pi ation of the domestic provisions for the prev vention of the hseal
and 1ax avoidanee. This provizion shall i any vase iwludf—’ ile limitations of
clements deriving from transactions
1
!

enferprises :‘;f'h_l;fat:ad i the other

1ot

BUASIOn
the deduction ol expenses
belween enfeipiises of @ Contracting State ang

and other negalive

243
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{ optrachng S

TPROCEDURE

States

of one or both of the Coniracting Siat
=

. Where a person considers that the actions
ith the provisions of ts

ceault or will result for him in laxation not i gecordaice wit
Convention, he may, irrespective of the remedies provided by the domestic law of
liose States, present his case to the competent authority of the Contracting Slate of
der paragraph 1 of Article 24, 10 that of
The ease must be presented within
tasation not

which he is a resident or, if his case comes un
the Conlraciing State of which he 1s a national.

=

vears from the st notification of the action resulting m

Lo
accordance with the provistons of fhe {onvention.

2 The compalent aut ihority shall endeavous.1f the objection appears 19 it to be jusitbied
the case by

and iF i 15 not iself able o amve at a satisfactory soluilon, to rgsoive

¢ ;-rn'u'nl wiih i‘hi‘ ("U[‘Hi"w"&-‘*l'?i ""lLi,h(.')l'ilj;' of the other Contre
; ; s Convention.

wting State, wath a
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mntnal aeresment any difficuliies o doubis arising ns o e nderp

applivation of the Convention.

comunicate with each other

| The competent authorities of the Contracting Sates may
sonse ol the preceding

-+
st i e

e Wi i e adisie 0 o
cems advisable 1o order 1o feach agrecment 1o
Haogel g Connmission consisting

directly
nnmm‘:i;'»iz': When it s fiave i oral
wchange of opinions, such exchange may ml e place

of representatives ol the compeiait authorities of the Contraciing tates.

Article 20

all exchange such information

| The compeient authorities of the Coutracling States
essary for carrying out the provisions of this ~,.<.‘>nvf::';iu,»|1 ar ol the domestic

4% 15 NeCesse
e of the Contracting States concerning taxes covere d by this Convention insofar s

the taxation thereunder is not contrary (o the Convention as well as to prevent fiscs

avasion. The exchange of information is not restricted by Article 1. Any micnm‘mon
received by a Conlracting State shall be treated as secrel m the same manner as
information obtained under the domestic laws of that State and shall be disclosed only
to persons or authorities bodies) involved m the
assessment of collection of, the enforcement or prosecution in respect of, or the
cerad by the Convention. Such

(including courts and adimmsnalive

ah—.:l'crlnin::uiion of appeals in relation to, the taxes co
shall use the infoanation only for such purposes. They may

persons or authorities
disclose E information in public coust proceadings or in judicial ri 1SIONS.

7 Jn no case shall the provisions of paragraph 1 be construed so as 1o Hirpose on a

Contracting Slates the obbligation:
(a) 1o cary oub adminish 'zhiw measures gl variance with the laws or
cof the other Contracting State;

e

administrative practice ol that ©
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(¢) to -mngv" infortation which ywoyld dizelose any irade, Liisiness, mdustrial,
eommereial or profession: A secrel o [rade process oy i-f:fl'w'na;"z{ie:m, the disclosige
of which swould be Contrary to public policy (ordre public)

e

J'\}'i h’,‘f‘c} 2

mml atie 3 wents or

:"Ju'hinﬁ in this ¢ onvention f all affect the fisea privileges of i
1S provisions of

Onsiiar officery tider the geveral rules of ernationg) Iw or Hmf‘f il

Pecial agrooments

Article 28

(7
it 1
tey

'l". — . . -y
I taxes withleld al the source iy a Contr racting Sy sz* will be e

!
i
the xpaver if ihe rght to o Heet the said XES 1S asected by the Provisions of this

Consention

2. Chims for e fund, that shafl pe produced withiy 1he tme limit fixed by the law of

e Contrag ting Stats whie his o !mn. o cary out (e refund, shalf he qee Cripanied by

ollicra] cerificate of the Coptye g State of which the w'wi i3 2 resicenl

Li{!
stence of e comlitions FEQUIred for being enfiffe W the apolication
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% Ihe (he proceding paragiaphs of s Articte shall not prevent the 3
3 competent Autherities o the Contracting Siptes from the caryig oul, by utual
é pgrecment, ol other practices for e application of the benefils prosided focw tas
| Convention. 1
41 '
I Chapter VI i
3 i
|
1 i
1 Final Provisions i
Article 29 ;
1 i
i 14
ul \j
il [k
i . - o g g 4 G 3
i | This Convention shall be ratified and the instruments of ratthcation shall be 1
i exchanged at Addis Ababa as soon as possible b
Al 13
.
| 8%
Bl sy = : ; . ) A - i . .ol
i 2. The Convention shall enter into force on the date of the exchange of instrumenis o
j’l ratification and its provisions shall have effect: b
| () in respect of taxes withheld al source, to amounis derived on or after the date of |}
o ; G
| ihe signature of this Conveulion, i
|
: . N ¥
! (b) in respect of other faxes on income, (o taxes ch/u"“aula for any taxable period 1
: ' : ! . |4
i heginning on or alter the date of the signature of this Conve nion. 1
Al ) :‘
8 ;
3. Claims for refund or credits arising in mee sty ihis Convention in respest of |
any tax payable by residents ol either of thr- “ontracting Stales in respect of mcoms
i . oo
gl which is subject to tax  and o which this Conve ntion applies in accordance with i
i PArAZIAPD 3 nf his Article and which was derived before the enlry inio force of thig
Convention. shall be lodged within two years from ii.L date of sutry into foree of tis |
H Convention or fron the date the tax was charged whichever is later.
i
ai a
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ERMINATION
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