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COUNCIL F MINISTERS REGULATION NO.-I2O2I

WHEREAS, cerlain visions of the Council of Ministers Federal Income Tax
Regulations No. 41

WHEREAS, it is

16 lack sufficient clarity for application;

to amend certain provisions of the Regulation that are
found to entail negati impact on some economic activities;

WHEREAS, for the
Regulation;

ve-mentioned reasons, it has become necessary to amend the

NOW THEREFORE, Council of Ministers issued this Regulation pursuant to the
Arlicle 99 of the Federal Income Tax Proclamation No.power vested in it

979t2016.

1. SHORT TITLE

This Regulation
Regulation (Ame

2. AMENDMENT

Council of Mini
as follows:

1. Article 34 of
Article 34.

be cited as "Council of Ministers Federal Income Tax

) No. 2021".

Federal Income Tax Resulations No. 41012016 is amended

Regulations is deleted and replaced by the following new

case of a Hire Purchase Agreement, the Lessee shall have
ation allowance on the asset.

1
l. Lease yment made for business asset held under Finane,ialJease or

I g.'.Iiease Agreement is deductible business expenditure from
gross

2. In the
deprec

Lease
under
r0311

4.

J. Ape reahzing deduction under sub-article (1) of this Article shall
not be titled to depreciation on the asset.

For purpose of this Article, the terms Financial Lease, Operating
ascribed to themHire Purchase shall have the meaninss

the Capital Goods Leasing Busi



2. Article 40 of
Article.

,r40,

Asset

Depreci
asset

used as

any ci
Procla

Ifa
year;

i) if the
expendi
as a bas

is related with the purchase
shall be made part of the value

of capital goods, the
of the capital good used

f9n on a fully completed building used partially as a business
I be. allowed on-ly in proportion to the portion of the building

Regulations is deleted and replaced by the following new

business asset. 
=i

: Tax Proclamation for more than one tax year, the ioss of
year shall be deducted first. However, the loss shall only be

nstance be forwarded beyond the period prescribed by the
ion."

a foreign currency exchange ioss during a tax

'-:: ,t=- J,If a tax yer has a loss caried forward under Articles 26,3g and,46 of
the In
the earli
deduct if the taxpayer has a taxable income and the loss shall not in

5.

:.s.t}.b

"5.:T_e.,Mi
engaged;ln:

Article 44Q\ o
n"* 67if zr

the Regulation shall be deleted and replaced by the following

" 44(2) Subjec to the provisions of sub-article 3 of this Article:

a)

iD

s for depreciation;

if the is incurred for operating expenses other than
sub-arti le 1 of this Article, such loss shall be made

those under
part of the

9X of the fiscal year.

b) The tax
ev1

6. Article 56(1) of
Article 56(1):

rayer has the obligation to prove the loss by submitting
to be prescribed in a directive issued by the Tax Authority.,i

Federal Tax Finan.WGT

Regulation is deleted and replaced by the following new



7.

a
J.

Federal Tax Finan.WGT

"56(l) The
Proclamation
issued by the

Article 68 of
Article 68:

"69.

A taxpayer who

resulting fi

t of Class ,,A,, 
and

hall be adjusted for
inister."

g the provisions of sub_article
tax matters provided under this

Class "B" taxable asset provided in theinflation as determined under 
" 

Crr"i""

Regulation is deleted and replaced by the following new

not been fully
deducted in acco
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