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PROCLAMATION NO. 886/2015
PROCLAMATION ON INDUSTRIAL PARKS

WHEREAS, it is necessary to accelerate the

economic transformation and development of the country
through the establishment of Industrial Parks in strategic
locations to promote and attract productive domestic and
foreign direct investment thereby upgrading industries and

generate employment opportunity;

RECOGNIZING, the need to enhance export

promotion, protection of environment and human
wellbeing, economical land use and establishing and

expanding planned urban centers;

RECOGNIZING, the paramount importance of

legislation in respect of establishment, development,

operation, management, and regulation of Industrial Parks:

NOW, THEREFORE, in accordance with Article 55

(1) of the Constitution of the Federal Democratic Republic

of Ethiopia, it is hercby proclaimed as follows:
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8. A C Coh 1. Short Title

LY APE “PAI&NTES TChT APE  &TC
IPTEENL +NNh Ameh LTAA:

g 1Ca7
eLNh AN AA ACTIS PULEAM@D hAPY
Nt+C OHY APE @-OT:-
&/ “hrs/01¢ TCh' TIAT PAISOTC

&/

ALTTT AMRAT 0ANANS  NA@ AL
PLeLCOADT +665F oodiNIS Cht9°F
0L NOPLS NNCIT ao9°d1- NS
GATIDFT CPH PS O0FPL7T aoOll A&CT
A% oL PhAhTdéh DPLAT @Y
PATL  “10hA  A1ATHT- KS PooAdn-
ANLAL aoAlt ATTRT FTNF@AT RS
AR POINLET O0PL SCTT UNT-he&i
PT¢SET  LCE-NH LI Ah7L& heIT
@Rg° +avAARYl LAT®D WISNTEPTF
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eHNEAT NG PHAPae  PtoNT NP
ALUP? AR PALSTTL +mST  PEhTAA,
TCR?T PRHOTCT “9¢908F° +MS7E
PhIC-TCANT?  +mS7H:? "N eI
+MT7 AS ANT +avAAL DA NN o0
NCE P7LAPao-1-F LenI°lA\i

“UNT” 9907 2135 @-9° hi3401¢ TCh
IC N+H2eH  Pao 3ot Qoo oS
P70 ®LI> PN MLT ooV TP
s  P7927PAPOT  PLTPAPH DRI
MEr CAND INLT 108

“mld” TINT ARISNTE TCh AT
949 ¢-+OPao 99T D-I° ovdl 1@

This Proclamation may be cited as the “Industrial Parks
Proclamation No.886/2015”.

2. Definition

In this Proclamation, unless the context otherwise

requires:

1/ “Industrial Park” means an area with distinct
boundary designated by the appropriate organ to
develop comprehensive, integrated, multiple or
selected functions of industries, based on a planned
fulfillment of infrastructure and various services
such as road, electric power and water,one stop
shop and have special incentive schemes, with a
broad view to achieving planned and systematic,
development of industries, mitigation of impacts of
pollution on environment and human being and
development of urban centers, and includes special
economic zones, technology parks, export
processing zones, agro-processing zone, free trade
zones and the like designated by the Investment
Board;

2/ “asset’”” means any movable or immovable
property as well as intangible property rights and
interests relating to Industrial Park owned by

public, public -private or private entities;

3/ “land” means any land designated for Industrial

Park;
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“CATT a0l TINT RIL oo LT @F
TN QART RLPS AT AR
TMDIE 2CHTT PAPC NhAT oot
OACHT XS Pao™iA ANLAL  aow it
AT PHOINAT ool o

“AWH 1A DR N80 @A gowl-
PAISNTS TCh avll: Paomeb9® oo}l
POLPINT ool RHA NG 10>t

“CINTT T ooEao(” AT WILAIN-:-

U) PAISNTS TCh AA“L A7 A3R
IR @D hAhTdh DSRAT
NART RLPS LAT $08 “ND1E AS
Poo i hOLAL oowlt ASTRT
AR U hHILFT I Paow /-
¢ g -

h) PAISOTS6  TCh  RCPET A3
NAT801¢  TCh  ovdd AR
AaoQiG-T W+ 7303 @E9°
AP 0L Coowl] -

aore S P TS AYThS )
PULLENTA PhAY NLTT Pogpoe
0 TIMS+P 1o
“10-0 AW TI0T PAIBNTE TCh
MTLD 0L PAISNTE TCh
AVPRSL@- NIRRT @RI NAH  ®hA
NATID PAIGNTSE TCh aveds $CO
ANIERNT G TCh &CET SINFANe:

- ;

4/ “developed land” means land furnished with
infrastructures such as road, water, power,
telephone, dray and liquid sewerage discharging
facilities, air pollution mitigation facilities and

other important infrastructures;

5/ “lease” means a system of land tenure by which
the right of use of industrial park land is acquired

under a contract of a definite period;

6/ “commencement of development” means:
a) in the case of industrial park developer, the
construction of the ~ foundation works of
infrastructures such as road, water, power,
telephone, dray and liquid sewerage treatment
facilities and other important infrastructures as

well as foundation works of buildings;

b) in the case of industrial park enterprise, the

construction of at least the foundation or
erection of re-enforcement bars to cast columns
of the permitted construction or building on

the industrial park land;

* 7/ “sub-lease” means a transfer of parcel of
developed industrial park land to industrial park
enterprise by the industrial park developer or
industrial park operator which has been possessed

through allocation or lease;
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“WAHINT a0 YT ChI&N0T S TCh
AN PAISNTS  TCh AOHRRL
g9 PASI&NTS  TCh LCET
NHFAM@- 42L& AT N@- AT
aow/l . ORI&ONTE TCh o007
AR ABD @LI° 1NC PAISNTE
TCh  ATIAC1TE PAISNOTS TCh
ATINFEBRCT  PAISNTS TCh &CET
A%I%£I°T  ATING4 T @RI ATTANA
NN @e9°> Nagyl @9 NU-hk9°
Po9.247 T A MR, 10}

hCT LT IV NFLLATCT 9PRC O
£ RTC  C¥REENL  Ohdgovar
PAISNT S TCh ATl hC7 6T 1t

“WAENTE  TCh AACL SInd
ORI a0 APR RS OAHINT 0031
LINT NAISNTE TCh DL 428 hS
Oh3&0T6  TCh KAl DY
Wl Pav i Pon kTG PUA
NPIED LI PIA hATLY AIRUG
hC7 e @I PRIANTE  TCN
BHED POLLLCTT €L KG POLLATT
VDI ATCT: PHRgoe LCET 1"

“WALNTS  TCh hihR8ST  TINT
ONHINT-o03 . APE RS OhHINT o0
&3 aow A MM Nh340T4 TCh
ANVERBE 4PL WG NAISOTE  TCh
AOVERGS  DPIOTT ao0LT ARG
TCh  POLENEARCT  PUlFhanAG
PULNFPDF ATCE Phkgoo  LCET
APF DCT G BaLI°EA

8/ “investment” means expenditure of capital in cash
or in kind or in both by an industrial park
developer, industrial park operator or industrial
park enterprise, as the case may be, to establish a
new or to expand or upgrade industrial park,
industrial park operation and industrial park
enterprises within the industry park iﬁ accordance

with the permit issued or agreements concluded;

9/ “corporation” means the Industrial Park
Development Corporation established under

Council of Ministers Regulation 326/2014;

10/“industrial park developer” means any profit
making public, public-private or private developer
including the Corporation engaged in-designing,
constructing or developing industrial parks in
accordance with Investment Proclamation and
Investment Regulations, industrial park developer

permit and industrial park developer agreement;

11/“industrial park operator” means any profit
making enterprise that operates, maintains or
promotes industrial park in accordance with the
Investment  Proclamation and  Investment
Regulation, the industrial park operator permit
and industrial park operator agreement and,

includes the Corporation;
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18/ “WIR0T¢ TCh RCET" eInt
OAHINA-o0 3 APE AS NAHINT a0
£ ARV OAISNTE TCh RCEI
4225  NAI&ROT¢  TCh  £CET
AT oowlAr NTAT Nee PN
DL NS 07D NPIEA
POLHRRC AR ED-£T 0L N
vic AAUNFT g9 neE 787
MA35%01¢ TCh @nT PA°7 ool
N0 AH ohl 1P 0L ¢4+7110
PéNCh 797 thé-LP 0L THR
°C1 PoLfaoCl  ®LI KA
PULAT T @I ATCE  Phkgkom
L£CEI 101

IF/ “WH0TaoPl APE" RS “hHINT o0 H-
£ TN PAHINT o0 T APE &TC
1EEH/EN.S (w12 08A@-) hS
PA N 003 ML F LTS ARIC
o-OT WNUNPT PTHhAr PrvE aohnT
PTLLTCT hC 0 7 «TC
gee/eng (AIR+AhAND) Yo

T0/ “h9°9°91" 9901 ATLATN:-

U) NhoLTi RS NAPANIE TCh hATLa-
aohhd  PAISNTE  TCh?  AHED
ATILLTT AT A%IATTT A
i ONISDTS TCh @bt AT
WIATNTFF AaoOmA: Po9.LL71

A) DRSNS TCh AATL AS NAISNC
TCh AOHARLE avhhA PAIADICG
ATINFARC T AT AT PO
®LF ANF hAIARNSG TCh OC
+LLHT PAT OIS Phovime PLOR
NIATETT RIRAT P79.2L77 @RI

12/“industrial park enterprise” means -a public,
private or public-private enterprise owned by
Ethiopians, foreigners or jointly and possess
developed land under the industrial park through
sub-lease or by renting or building a factory
within the industrial park to engage in
manufacturing activity or in service provision for
profit making in accordance with Investment
Proclamation and Investment Regulation,
industrial park enterprise permit and industrial

park enterprise agreement;

13/“Investment Proclamation” and “Investment
Regulation” means the Investment Proclamation
No0.769/2012 (as amended) and Investment
Incentives and Investment Areas Reserved for
Domestic Investors Council of Ministérs
Regulations No, 270/2012 (as amended);

14/“agreement” means, as the case may be, an

agreement concluded between:

a) the Commission and industrial park
developer to design, construct, develop or
to provide other services within the

industry park;

b) the industrial park developer and
industrial park operator to operate,
‘maintain, promote or provide other
specialized support services within the

industrial park;
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“go3 A" TINT PATPRS 4ulAT
L.PNGNE LTANAN 0TI DR
PhAA a0} 01 10

“DAA"  CIAT DAAPRE LLEAE
L.Phe0E  LTNAN M1 oo P T
h3Pd Gi(8) AL PtavAhta T @90
hAA AIP? PAANON AND AS PRLAP
ht29 ADHELCTT LRI EA:

“0Ce” BS “hoLTY 94T 0L &TC
FRIF/ENE PtEdoom RILPLI® +hti
PAIPRS AHNTo0 NCE AS
PAAPR L AHINT oo hoLT? 10

400 faa-  AADAMY  TIAT
PAI&NTS TCNT N7Looahds OToAT
T80T ORI ANT-TLRER 03P
AL PETTC AAMIS DALIT £AO
PLREAT  PhAA 0P ehtel
ANTHRRC o031/ 3R RNA 10

c) the industrial park developer or industrial park

15/

16/

17/

18/

19/

operator and industrial park enterprise;

“industrial park resident” means a natural
person granted a certificate of industrial park
residence by the Commission in order to reside

within the residential area of the industrial park;

“Government” means the Government of the
Federal Democratic Republic of Ethiopia or

Regional government;

“region” means any state referred to under
Article 47 (1) of the Constitution of the Federal
Democratic Republic of Ethiopia and includes
Addis Ababa

administrations;

and Dire Dawa City

“Board” and “Commission” means the Board
or the Commission established under the
Ethiopian Investment Board or the Ethiopian
Investment Commission Establishment Council
313/2014,

of Ministers Regulation No.

respectively;

“competent authority” means any federal,
regional or city administration government
organ having regulatory powers and duties over
particular subject matters or geographic areas in

respect of Industrial Parks;
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RE/
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R/

LY

TCh hvh88¢ @LF° AWISNT6 TCh
LCE hhI%0T¢ TChT OC 0keen
NAF&NT¢  TCh @0 A%LhS @Y
+MEA PTLAT PAHIN a0 LPg
@i

‘PN NAA” TINT hiI&0T¢ TCh
2C AN PAF@ OG- AL Ph
ULk ?79°4¢-h FYER 7P
POLEPYNT PATPAE T DAA Yo

“ChIENTS  TCh P19°¢h  RTTC
AN 790N PAISNTG TCh  hhA
Y PTI°¢h RTTC POLRLINT 1IC
77 h19°¢<h  hAA @, A7y
frLEMC N3 100

"W PAD hT? “IAT NHU APES
N7704.077.¢ L. 1CA7%  gowl
MA501¢  TChT @0 T 499997
PATF@ U-A9° PUILE APETT LINTFS
ol PTF G-

"R TN BU APE A%TN4B
POLLOTCT °hC N PoLLOMD: L7
a1

“CONTET ANGCT TINT PWEHES
YNGR 1AL TLLONECT AIRUBF@-
PAIRNTS TCh AA“LT PAISNTS
TCh  PhtRAS  ©LF°  PAIARNTS
TCh LCEIT AwePT WG Pwitd
tohg PwiebE 180T 124 Pio-
No-£.81G °nhC 7o ch,
PILLAPI M AT0N Y-

21/

22/

23/

24/

25/

Industrial Park Operator or Industrial Park

Enterprise to carry out industrial park

development related activities as an investor:

“customs territory’’ means the territory of
Ethiopia in which the conventional customs
laws relevant to the Industry Park of the

country are applicable;

“industrial park customs controlled area” means
an area that is part of the industrial park where
customs has the power to control but deemed to

fall outside the customs territory;

“applicable law” means any proclamation,
regulations or directives applicable within
Park

interpreted in light of this Proclamation and the

Industrial supplementing or being

Industrial Park Regulation;

“Regulation’’ means the Regulations issued by
the Council of Ministers to implement this
Proclamation;

“tripartite modality” means the arrangement by
which the Ministry of Labor and Social Affairs,
Employers of Industrial Park Developer,
Industrial Park Operator or Industrial Park
Enterprise and

employees’ representatives

address labor issues through constructive

consultations;
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RI MFor o7& PF PHInde
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E.P1+497L1T @07

2V hPE NATPAL THT 007 OAT OTH:
AAD AN Nfol-dh PAIENTE TCPT AL
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2C TLEHYT PAT® T 1T Nbofoled
PAIANTS TCh @0T N7LeNS@r (P

AR HLA%L RUPSAS

8. PAPE INTILT
LU APE POLRFMT GATIPT LG4 A

| PAISNTL TCPT AOLPTT ATHT RS
A0-C NC9T aoNC O

]

PVt PENTABS PAISOT G aow it
AT 011 AL AN POL TIRLT:

g/

P? AN oo HCE  NATET

AFEOTEPTS HHYIE AT ool AL

ATRATE TINLF I

8/ PULET  ADbSOL AT
AN

& 0 P OENT  oEmCS  +ME

PANSL AT TINTT:

YA LR

26/ “ basic utilities” means industrial park related
utility such as water, electric power, telephone,
gas and other similar utilities specified in the

regulation;

'27/ “person” means any natural or juridical person;

28/ any expression in the masculine gender

includes the feminine.

3. Scope of application
The provisions of this Proclamation shall, uniformly in
the territory of Ethiopia, apply to the federal industrial
park activities or activities undertaken in connection
with them as well as to any person conducting any

activity in the federal industrial park.

4. Objectives

This Proclamation shall have the following objectives:

1/ regulating the designation, development and

operation of Industrial Park;

of the

country’s technological and industrial infrastructure;

2/contributing - towards the development

3/encouraging private sector participation in

manufacturing industries and related investments;

4/enhancing the competitiveness of the country’s

economic development; and

5/creating ample job opportunities, and achieve

sustainable economic development.
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hea vat PART.TWO
fAISNOTS TCh hAZLS PAIROTE TCh RIGHTS AND OBLIGATIONS OF INDUSTRIAL
PARK DEVELOPER AND INDUSTRIAL PARK
hltA8s QPERATOR
EPhIAOTE TCh WAL oo BT 5.Rights of an Industrial Park Developer

o935 @-9° (82X % A TCh 1Y-a Any Industrial Park Developer shall have the right to:
PoLhta ao BT R TA

B/ PhI&NTE  TChT  RHET  POIRLTE 1/ design, construct, develop, exploit industrial park and
PIYATYY T P01 I 1 PaoMP IS AIAT AT provide services,
‘S ETALE

g/ ¢A%9 WIANTE TCh aosdd N300 A 2/ sub-lease developed industrial park land;
PIINTANG ‘

B2 NTLoND- I . 3/ rent or sell to industrial park enterprises his

AAI&OTE TCh 0T ATI°LFT ANCT |
ADTLES AT ATIATNFTF  Cfr
PUNF@T  PUIRIPARN  UNETFDT
HHPTT ORI WEATT  ARIRNTS
TCh £CEI PoIe-1 LI PooliT

immovable assets, buildings and rooms built within
the industrial parks in accordance with the proportion
specified in the regulation for manufacturing, office,

residential and other services;

6 PRISDITE TCh3 ooodd ATIATIY 4/ enter into sub-lease agreement for the development,

ATINHRLCS ATt Pod 70-0-AH
Al POIR4D

& PATIDY ool NAISNTG TCh hA7i 5/ operate, maintain and promote industrial park in
AP aohild TINTRLCT  aoFhahdl accordance  with industrial park development

operation and promotion of industrial park land;

A TINEPOP agreement;
. 6/ employ Ethiopian citizens and foreigners in
i 0L oowld ATPRLRLIS PR UIC
: accordance with the regulation;
w1t ooPmC:

7/ participate in financial markets in order to obtain
7/ 2UTT APE ATNLAT NCloMa- L7

AS  ANT AN AT AT
tagt@  N7LeoeT  ANGC  oowld pursuant to this Proclamation and other applicable
PNECT PI7HN PATSS ANT  PTHHN laws;

7T AT 0425 ME AL
PavO+&;

loan, fund guarantees and other financial resources in

the manner provided for in the Regulations issued
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I/ hoow!ld P WA APeNLPT  OC
No9.840  PhoLl  A9RCNT ool
Nh3S01E TCh @0t AtAeI4
PhIANTE  TCh  KCERT  oowlr e
AATARET  PTIPLNE NELDTI
PaoONON: HCHS NN LOASA:

8/ A70N11 OAF@ VT ool hrPPEh
PLTS  Hhh N ooPIS ANT
MNLFF TG PIITTI

%. PAIRNTS TCh hATYL 7832F

V@I PhIANTE TCh hATL PoLhFA-T:

0 PT- RGN TR

B/ 0FAME@ PAISNTE TCh A% 498
A 0@ PAISNTE TCh AFPFR

] oow/ll (RIS NTE TCh o0t 271
% ML Poo1 T oowid AT
PaoHCOTT  ARTE  990hA  .ATATNTS

ATP°¢NS NPT AAAMT  aomebTLEe
POLOA NCPTS RARNT Po1JAT

fhlC 0T fAAMa +&£91

eoLAT4-0 17 U-nF T FFA

MA3%01¢ TCh KA1 a°erls G
@0 Ntdooma PN 18N AT
N7 PaoEav(

o/ M1t AS  LPAR AL NTLPoemar
N1 ThéEh  A%LA%ID  RIESDTS
TCh ARV 1o 48570
"I?v#“?"'f‘f AT HAG 771N NLC Pk
ATML PANG-C U3 PTF7 PoTh0C

=
~

E/ AOEOIOPE 013N 9PIemT@ Polovahd:
b ool R POV LA

&/ !\h.'%’r-h"l‘é TCh AT BMET /¢ AL

8/ provide service to industrial park enterprises engaged
within the industrial parks, in accordance with the
commission agreements reached with the utility
suppliers, collect charges and fees; the details shall

be specified in the regulation;

9/ enjoy tax and customs duty exemptions and other

incentives granted under applicable laws.

6. Qbligati f an Industrial Park Devel
Any industrial park developer shall have the

obligation to:

1/ construct immovable property with the industrial
park, on-site infrastructure, office space and other
facilities for the Commission’s one-stop shop use
and for the Revenues and Customs Authority as
may be required by the permit and the Industrial
Park Developer or Industrial Park Operator

Agreement;

2/ facilitate  conditions necessary for the
participation of domestic training institutions in

the design works of industrial park development;

3/ commence development within the period
specified in the industrial park development

agreement;

4/ adhere to the performance requirements for the
phased development of the Industrial Park as well
as any financial obligations and time schedule for

capital and debt financing, specified in the permit;

5/ produce document envisaging their financial

source trustworthiness;
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¥ £AATY  PAIRNTE TCh  oolld
N9 oodh- AMA  POFEF 0717
TNHANG PANT° ! A

MY APET LIS AN WT@- AT

XS 0ome PAISNTE TCh LPR

OOT  CTHLHGT  ANT 92 PTFD

PoINC 1

2/ N N7LoN1D aowld ARTPR LD £
wetRF  ANdALDT  A2AMS  RIRAT
oL Ntohy 1 o0T fo-P HITF
WetRT @L9° OAoo-2L2F ANACRFLED
WA TIRLT:

% £AIAOT¢ TCh AMTAS¢ oo BT

WD PAISONTE  TCh
eoLhtnd oo NFT RT¢T A

htvh854

B/ PAIRNIL  TChY  PACT o0ldS
PoILIPAPH HNLFTT AIENTE TCh
AATLOT Ohfe N300 AH ARISNTS
TCh £CE1 TINVFAART oo ld €
NMAETFIS AT NIATERTS
&P Po9LN!

g ONIRNTL TCh  ADHRRE DR
owid PRISNTE TChY POINTRACT
Poo3hinfl AS P7INHPOP |

B/ NI oowld AAPRPD-£1S PO
NIC WIT? foodmC

8/ 0L APET N0 AS AN AAT@-
AT AT Pheoom Tt oo NVRT
Paomege::

6/ shall not transfer the un-developed industrial

park land in any manner to third party;

7/ comply with any other obligations specified in
this Proclamation, the Regulation, environmental
protection legislation and other applicable laws,

and the permit;

8/ replace expatriate personnel or professional by
Ethiopian nationals by transferring required
knowledge and skills through specialized ;

trainings.

7. Rights of an Industrial Park Operator

Any Industrial Park Operator in the Industrial Park
shall have the right to:

1/ transfer on sub-lease developed industrial park land

and let or sub-let immovable assets, provide utilities
and other services, on behalf of the industrial park
developer, provide basic service and other service

with charge;

2/ operate, manage, maintain and promote the Industrial

Park in accordance with the industrial park

operatorl’s agreement;

3/ employ both Ethiopian and foreign nationals in

accordance with the Regulation;

4/ use such other rights provided for in this

Proclamation, regulation and other applicable laws.




"%

LLlon 1T OUM kT @ “LON.LC K 3 BAE 990 Fedéral Negarit Gazette No. 39 9% April, 2015 s ey PARE 8216

L. PAIROTS TCh ADHBAE L3 PF

VDI PAISNTE TCh  AhH8SS
POLNFAT DL DF LTLNT A

&/

&/

o/

Gl

#

L7 hPe: L% hG Mo
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3.Oblizations of 2o lodusirial Park O

Any Industrial Park Operator in the Industrial Park shall

have the obligation to:

1/ adhere to this Proclamation, the Regulations,and the

2/

3/

4/

5/

6/

7/

permit terms;

in accordance with industrial park permit, operate,
maintain and promote the industrial park and keep

its assets and utilities in operational condition ;

maintain readily available office space and

facilities for one-stop shop and customs service;

refrain  from transferring the un-developed
industrial park land in any manner to third party,
with the exception of the Corporation’s transfer of
industrial land to other industrial park developer;

link domestic manufacturing enterprises with
industrial park enterprises in order to develop their
technological capacities and to benefit them from

international market;

comply with the social and environmental as well
as any other obligations as provided for in this
Proclamation, the Regulation, applicable laws, its

permit or agreement;

replace expatriate personnel or professional by
Ethiopian nationals by transferring required

knowledge and skills through specialized trainings.
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1/ may obtain Industrial Park Permit in order to carry out

2/

3/

4/

investment activities within Industrial Park. The
manner of submission of application for Permit, the
requirements thereof and the making of decision

thereon shall be specified in the Regulation;

obtain tax, customs duty and other incentives as
provided in applicable laws, upon obtaining the permit

indicated in sub-article 1 of this Article

freely exercise investment activities in accordance the
terms and conditions of the permit, excluding those
endangering public order, moral, safety and security
as well as human and animal health and plant life; the

details shall be defined in the Regulations;

acquire land on a sub-lease basis and possess, sell own
buildings, rent other immovable assets, export out of
the Country, import into any industrial parks, sell in
the industrial park customs controlled area goods and
services pursuant to customs treatment specified in

this Proclamation and other applicable laws.
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10, Oblizati T the Industrial Park E "
Any Industrial Park Enterprise shall have the obligation

to:

1/

2/

3/

4/

5/

commence development within the period
specified in the industrial park enterprise permit

and agreement,

carry out the investment activities specified in the

permit;

allow entrepreneurship trainings of the technical

and vocational education and  trainings,
collaboration trainings and that of higher

education,;

comply with its obligations set forth in this
Proclamation gnd the Regulation in general and the
environmental, social and employeer obligations in
particular contained therein and in other applicable
laws;

replace expatriate personnel or professional by
Ethiopian nationals by transferring required

knowledge and skills through specialized trainings.

11. Administrative M {_the Board .
Speculation

1/

In the event that an Industrial Park Developer or
an Industrial Park Operator transfers on lease or
sub-lease basis the land it acquired in violation of
the terms of the respective Industrial Park permits
and the agreements or Proclamation and the
Regulation without the prior approval of the
Board administrative measure, shall be taken in

accordance with directives issued by the Board.
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2/ The provision of sub-article (1) of this Article
shall have no implication with respect to sub-
lease agreement reached between industrial park
enterprise and the industrial park developer or
industrial park operator on developed parcel of

land within the industrial park development site.

3/ For the purpose of implementing this provision,
the Board shall keep track of the annual fair

market lease value of all Industrial Park land.

P —_— 1 Comuli

1/ Any prospective Industrial Park Developer, Industrial
Park Operator or Industrial Park Enterprise shall
submit the following documents to the Commission in

relation to its establishment and registration:

a) an application form duly signed by the owner or
agent of the prospective Industrial Park related
investor;

b)  notarized memorandum and Articles of

associations;

c) if a branch, documents ascertaining the
registration and legal personality of the parent

company in the country of origin.

2/The industrial park developer, industrial park
operator or industrial park enterprise registered
pursuant to sub-articles (1) of this Article shall

acquire legal personality.

3/ The details pertaining to Industrial Park business
registration and related operating approvals and
licensing, reporting, inspections, bankruptcy and
liquidation envisaged under this Proclamation shall

be specified in the Regulation.
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PART FOUR
INDUSTRIAL PARK WORK PERMITS AND
RESIDENCE

13 .Industrial Park Expatriate Entry, Work Permits and
Residency

1/ Any industrial park developer, industrial park
operator or industrial park enterprise may hire
expatriate

personnel for its top management,

supervisory, training or other technical functions.

2/ The entry, work permit and ceniﬁéate of residency of
expatriate personnel and their dependents shall be
expedited through a coordinated function of the
Commission as part of one-stop shop or Department
for Immigration and Nationality Affairs and the
Ministry of Labor and Social Affairs; the modalities of
which shall be specified in the Regulations.

14,E]‘ .l .]. E C .ﬁ [I 1 o . ]E I
Residency '
1/ Any natural person, whether an Ethiopian or foreign
national, may become an industrial park resident
subject to meeting the requirements as specified in

the Regulation.

2/ The classification and issuance of industrial park
residence permit and work permit shall be specified

in the regulation.
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| 15. Industrial Park Resident Rights

An industrial park resident shall have the right to:

1/ live and reside in the area designated for the duration

specified in the Certificate of Residency;

2/ import personal effects free from customs duties, and
other charges while staying in industrial park; the

details of which shall be specified in the Regulation;

3/ establish  community committees for better
understanding of Industrial Park Developer and
Industrial Park Operator in respect of facilities and

services;

4/ transfer his personal effects to the other industrial park
residents; the details of which shall be specified in the
Regulation;

5/ énjoy such other rights to be specified in the

Regulation.

16. Industrial Park Resident Obligations

An industrial park resident has the obligation to:

1/ unless otherwise provided under this Proclamation,
pay all applicable customs duties, tariffs, taxes and

other appropriate charges for any imported goods;

2/ pay personal income tax and other taxes in accordance

with applicable laws;

3/ respect obligation provided in other laws.
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17. Speculation by Industrial Park Residents
In the event an industrial park resident transfers its
industrial park immoveable property to a third party in
violation of the terms of the Certificate of Industrial Park
Residency, this Proclamation or the Regulation, the

Commission may take the following administrative

measures:

1/ revoke the certificate of Industrial Park Residency;

9/ cause return of assets which have been received
from industrial park developer or industrial park

operator while he was resident;

3/ impose on the industrial park resident the payment
of rents on such assets, for a period of up to 30

days.

18. Revocation of Certificate of Industrial Park
Residency
1/ The Commission may, subject to providing 90 days
prior notice and due process safeguards, especially
after administrative hearing, revoke certificate of

Industrial Park Residency for the following reasons:

a) if the industrial park resident fails to meet the
of the

Regulation, operating rules and procedures,

requirements this  Proclamation,
certificate of Industrial Park Residency or any

other applicable law;or
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2/

3/

4/

b) if the certificate of industrial park residency is
obtained through misrepresentation or by

provided false information or declaration;

The revocation certificate of industrial park
residency entails cessation of entitlement to any
rights by the Resident; and the ceased immovable

property shall
Developer or Industrial Park Operator as the case

revert to the Industrial Park

may be.

The resident whose industrial park resident
certificate has been revoked or who leaves the park
may sell his personal effects upon payment of

customs duties and taxes.

further

specified in the

The Commission may also impose

administrative measures as

Regulation.
PART FIVE
GUARANTEES AND PROTECTION, AND
NATIONAL TREATMENT

19. National Treatment

Without prejudice to the provisions of other applicable

laws of the country with respect to a foreign investor,

any foreign investor individually or jointly with

Ethiopian may participate as Industrial Park Developer,

Industrial Park Operator or Industrial Park Enterprise.
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20.
1/' No Industrial Park investments may be expropriated

21.
Any Industrial Park Developer or Industrial Park

3/ Any unlawful

unless otherwise required for public purpose, and

subject to  prompt payment of adequate

compensation.

2/ The compensation shall be paid in any convertible

currency in the international financial markets if the

investor is foreign investor.

shall
Industrial Park Developer, Industrial Park Operator

expropriation entitle the
or Industrial Park Enterprise to the restitution of its
assets or investment together with reasonable interest
rate calculated as of the time the unlawful

expropriation until restitution of such property.

4/ The provisions of appropriate law shall be applicable

with respect to manner of expropriation and what
constitutes unlawful expropriation, compensation and

restitution.

Operator or Industrial Park Enterprise subject to the laws

of the country, shall:

1/ be entitled to borrow funds from banks abroad and

domestic financial institutions;

2/ be allowed to list its stocks, bonds and other

securities on foreign security markets;

3/ have the right to make remittances, in accordance

with paragraph (a) to (g) of sub-article (1) of Article
26 of the Investment Proclamation No. 769/2012, in
a convertible foreign currency at the prevailing rate

of exchange on the date of remittance; details of
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which shall be specified in the regulation

PART SIX

ACCESS TO LAND AND ENVIRONMENTAL

PROTECTION

93, sivion of Tadustrial Park Land Moveshle g

1/

2/

3/

Immeoveable Asset
The industrial park developer may possess industrial
park land lease transfer

through system and

developed industrial park land through sub-lease.

The industrial park operator may possess and
by the Board, the
industrial park land which he has acquired through

administer, upon approval

agreement from industrial park developer.

The industrial park enterprise may possess land

within the industrial park land which he has obtained

- through agreement from industrial park developer or

4/

5/

6/

industrial park operator upon approval and issuance

of investment permit by the Commission.

The restrictions in terms and ténure of land and use
of urban or rural land and bidding system shall not

apply on industrial park land.

The details regarding industrial park land site

registration, plot leasing, sub-leasing, site
development, construction, safety and supply of

utilities shall be specified in the Regulation.

Any Industrial Park Developer, Industrial Park
Operator or Industrial Park Enterprise has the right to
mortgage its developed land, other immovable or
which commensurate to the

movable asset,
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development invested on the land, in order to obtain
loan from financial institutions; the details of which

shall be specified in the Regulations.

7/ The industrial park developer or industrial park

operator may not, except to an industrial park
enterprise, transfer a leased and developed industrial
park land to third parties without a written

permission of the Board.

23. Building Norms

Notwithstanding the provisions of other laws, norms or

standards in respect of development of Industrial Park

land, infrastructure and the construction of Industrial

Park building and structures, shall be specified in the

Regulations in order to ensure proper project design,

planning, construction, management of Industrial Park,

land -development, ‘management and related project

supervision and quality control.

24,

1/

2/

3/

E‘. ]B II-

The federal and regional environmental legislations

shall apply within industrial parks.

The Ministry of Environment and Forest shall
establish an office within industrial parks for the
application, supervision, protection and enforcement
of environmental - norms, standards, safeguards,
the

management and mitigation plans within

Industrial Parks;

The details regarding environmental obligations of an

Industrial Park shall be specified in the Regulation.
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consider:

a) the nature of the proposed project;

b) the intended size and perimeter of the proposed

Industrial Parks;

) clearance from encumbrance, proximity to

industrial inputs and infrastructure,
conduciveness to become population center and
the nature of project including availability of

medical and recreational center.

d) compatibility with master plan, land use and the
like.

3/ the details of designation procedures shall be

specified in the Regulations;

4/ any modification to and revocation of an Industrial

Park shall be determined by the Board.

26 .Requirements for Selection of Industrial Park
Developer

The selection of industrial park developer shall be

effected in accordance with the regulation.

27.0ne-Stop Shop
1/ The services provided by competent authorities in any
Industrial Park shall be offered through One-Stop

Shop in an efficient and streamlined manner.

2/The Commission shall provide one-stop shop service
within the industrial parks; bring into line other
competent organs and co-ordinate their day-to-day

functions.
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3/The competent authorities shall maintain their
mandates in the course of discharging their specific

functions in the one-stop shop.

4/Details relating to one-stop shop services shall be

specified in the Regulation.

28. Labor Affairs

1/ Labor Proclamation No 377/2003 (as amended) shall
be applicable in any Industrial Park;

2 /Without prejudice to sub-article (1) of this Article
labor contract may be negotiated between the
employer and employee taking into account the

Industrial Park’s peculiar feature;

3/The Ministry of Labor and Social Affairs shall
establish the rules and procedures on labor issues in
consultation with the Ministry of Industry on the basis
of tripartite modality the details of which shall be

specified in the Regulation;

4/The Ministry of Industry shall organize technical and
vocational training program in collaboration with the
concerned government entities and Industrial Park

Developer (operator) whenever necessary;

5/The Ministry of Industry shall facilitate technology
transfer and skills development in general and
domestic manufacturing sector capacity building in
particular mainly through clustering and other best

practice approaches.
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REGULATORY ORGANS AND GRIEVANCE

PROCEDURE

29. Regulatory Organs

1/

2/

3/

4/

5/

6/

The Board shall designate and oversee the

administration and supervision of Industrial Parks.

The Board shall decide on complaints submitted by

any Industrial Park Developer, Industrial Park
Operator or Industrial Park Enterprise challenging

decision given by the Commission.

The manner in which the Board exercises its

regulatory mandate shall be specified in the

Regulation.

The Ministry of Industry shall ensure and supervise
that the industrial park enterprise are provided with
assistance such as extension services, technology,

inputs and marketing and method of manufacturing.

The Commission, in addition to exercising its

mandates under Investment Proclamation No.
769/2012 (as amended), shall issue permits to
Industrial Park Developer, Industrial Park Operator
or Industrial Park Enterprise; conclude agreements
with industrial park developer and industrial park

operator.

The detail

Commission provided for in this Article shall be

functions of the Board and the

specified in the Regulation.
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30.1ssuance of Reprimand, Susn‘\g‘ nsion and Revocation of

Permit
1/The Board shall:

a) issue reprimand to industrial park developer or

industrial park operator, sp as to take
rectification measure within the time limit
specified in the regulations, if he violates the
conditions set out in the permit, the regulations
or directives issued for the implementation of
this Proclamation or any other applicable law;

b) suspend the industrial park developer or
industrial park cperator pursuant to the time
limit specified in the regulations, until the
rectification measure is taken, if he fails to take
rectification measure pursuant to paragraph (a)
of this Article.

2/ Where an industrial park developer or industrial park
operator fails to take rectification measure pursuant
to paragraph (b) of sub-article (1) of this Article and
if one of the following causes materialized, the Board

may revoke the permit:

a) declared bankrupt;

b) provided that permit is given on the basis of

false information or misrepresentation;

¢) fails to develop the land or to administer the

industrial park, as the case may be, in

accordance with agreement;

d) notifies to an appropriate organ termination of its

activities.

3/ Upon revocation of the permit, the land possessed by
such permit holder shall be reverted to the entity that

leased the same.
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4/ The revocation of the permit shall entail termination

of the industrial park development or industrial park

operation agreement.

5/ The Commission may:

a)

b)

issue reprimand to industrial park enterprise, so
as to take rectification measure within the time
limit specified in the regulations, if he violates
the conditions set out in the permit, the
regulations or directives issued for the
implementation of this Proclamation or any

other applicable law;

suspend the industrial park enterprise in
accordance the time limit specified in the
regulations, until the rectification measure is
taken, if he fails to take rectification measure

pursuant to paragraph (a) of this Article.

6/ Where an industrial park enterprise fails to take

rectification measure pursuant to paragraph (b) of

sub-article (5) of this Article and if one of the

following causes materialized, the Commission may

revoke the permit:

a)

declared bankrupt;

'b) proved that permit is given on the basis of

c)

d

false information or misrepresentation;

fails to develop the land in accordance with the

agreement;

voluntarily notifies to appropriate organ the

termination of its activities.
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2/

3/

4/

5/

6/

-resident shall have the right to lodge complaints to

the Commission against measures taken by any

competent authority.

Any such complaint may be lodged with the
Commission within 30 days of the taking of the

measure in question.

The Commission shall deliver its decision on the

complaint submitted to it within 30 days.

The Board shall entertain complaint lodged against
the decision of the Commission if it is lodged within

30 days and shall give its decision within 30 days.

An aggrieved party by the decision of the Board
may appeal within 30 days of receipt of the decision

to a court having jurisdiction.

Details regarding the manner of lodging of
complaints and rendering of decision shall be

specified in the Regulation.
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PART EIGHT
MISCELLANEQUS PROVISIONS
32. Powers to Issue Regulation and Directive

1/ The Council of Ministers may issue regulation with
respect to incentive package applicable to industrial

parks and other regulations necessary.

2/ The Board may issue directives necessary for the
the

regulation issued pursuant to sub-article (1) of this

implementation of this Proclamation and

Article.

33. Transitory Provision

1/ Any existing industrial zone or information
technology park, shall be presumed as industrial park
upon entry into force of this Proclamation provided
they meet the designation criteria and be governed by

+ this Proclamation.

2/ The prior:

a) agreements entered into by the Government with
the industrial zone, industrial park developer or
with the industry park operator;

b) incentives given by the Government to the

industry zone, industry park developer, industry

park operator or industry park enterprise;

shall continue to be applied.

3/ Any prior application in respect of the development
and operation of industrial development zones or
industrial parks shall be deemed pending before the
Commission pursuant to this Proclamation and

regulations issued hereunder.
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4/ The Industrial Parks Development Corporation shall
be presumed as established pursuant to this

Proclamation.

34. Inapplicable laws -
No  proclamation, regulation, directive or customary
practice, inconsistent with this Proclamation shall have
force and effect, in respect of matters provided for in this

Proclamation,

35. Effective Date

This Proclamation shall enter into force on the date of

Publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 9* day of April, 2015.

MULATU TESHOME (Dr.)

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA




